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Venerable Victor. Dean of the local Thar 
agents, the town’s protector. Has written every form PHIL 
of insurance at one time or another. Even the other paige 
agents ask him about insurance problems. Not rest- | the yield 
ing on his laurels yet and the renewals continue to and corp 
grow. A credit to the business. sgl 
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Wonderful Walter. tis poy 


holders are constantly amazed at his interesting, 
competent service on insurance matters. His busi- 
ness is never threatened; he knows his forms. He 
thinks it's a wonderful business too. 












tization 
xX-¥-Z. These are the agents at “the | to do so 
end of the list”. Small volume perhaps, and seldom | ae 
in the spotlight, but always there with a modest, pny 
promising class of good business. “X-Y-Z” today ... shang 
“A-A-A” tomorrow. while 
| yield test 
| This v 
differenti 
has bees 

N. F. G.* ms 
it was 2. 
= a e The Perfect Agent. Does all dhe .s 

- . j c | 
these things and more. Sound steady protection and | right fact 
- - . ] : 
prevention service — all the time. bog hw 
* National Fire Group agents, of course 2 , — 
(—and that goes for our fieldmen too) gael = 
of previo 
The yi 
tee repo: 
} except fc 


as follow 

r) a “All sg 

state of t 

The Wie G any polit 
agency o 


sa 
MATIONAL FIRE INSURANCE COMPANY OF HARTFORD FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK wan th 
MECHANICS ond TRADERS INSURANCE COMPANY TRANSCONTINENTAL INSURANCE COMPANY Dec. 1, 1 
UNITED NATIONAL INDEMNITY COMPANY ation val 

EXECUTIVE AND ADMINISTRATIVE OFFICES, HARTFORD 15, CONN. a ; 

WESTERN DEPARTMENT CANADIAN, DEPARTMENT PACIFIC DEPARTMENT tulities o 
175 W. JACKSON BLVD, CHICAGO 4, ILL. 485 McGILL ST., MONTREAL 1, P. @., CANADA 224 BUSH STREET, SAN FRANCISCO 20, CAL governme 
MEMBER THE ASSOCIATEG AVIATION UNDERWRITERS respective 

outstandi 
deemed 
if the yie 
1948, ass 
1.80% plt 
turities of! 
governme 
The co 
companie 
tains a m 
ation pre 
THE NATIONAL UNDERWRITER. Published weekly (with one additional issue i i " ication, 175 W ; are priv 
52nd year, No. 24, Thursday, June 10, 1948, $5.00 a ~ (Canada en tee Ged ee ce ee ae S Papo 4 Ca en ee, Rane BU, Se ing studi 





























_ uv. g. A 
ch 8, 1879. 


WEEKLY 
NEWSPAPER 
OF 
INSURANCE 


FieNATIONAL 
UNDERWRITER 


JUNE 10, 1948 
52nd Year, No. 24 





Bond Yield Test 
for Amortization 
Remains Unchanged 


But Requirement Will 
Be Harder to Meet 
Than Last Year 


PHILADELPHIA—The valuation of 
isecurities committee of the National 
} Assn. of Insurance Commissioners left 
the yield test for special revenue bonds 
and corporate bonds the same as it was 
This means that where yield 


last year. 
is us ~ as the basis for eligibility 
to amortization the yield cannot exceed 


18% | plus the yield on a fully taxable, 
unrestricted U. S. government bond of 
comparable maturity. 

Hi ywever, continuance of the 1947 
spread actually continues the 


y iel Id test 

tightening-up process which the com- 
ed r . 
mittee began some years ago. While 
yields on governments, as on revenue 


and corporate bonds, have risen since a 
year ago, the rise in revenue and corpo- 
rate issues has been somewhat greater 
than for governments, as the market for 
the latter has been supported by the 
gover nment’s pegging operations. 

This will mean that some bonds that 
could have met the yield test for amor- 
tization last December will be unable 
to do so this year. 


Yield Test Affects More Issues 


As regards number of issues, the yield 
test is relatively more important than 
the rating test. Last year, of 4,500 bond 
issues, 900 passed on the rating test 





| while more than 3,000 passed on the 
yield test. 

This will be the third year that the 
differential at Dec. 1 of the current year 
has been 1.8 percentage points. For 
1945 the figure was 2.1% and for 1944 
lit was 2.9%. 

The committee considers that the 
| 1.8% differential is close to being the 
| right factor to make the yield test equiv- 
| alent to a Baa rating. This doesn’t mean 
|} that there may not be adjustments of 
the factor in the future but it seems 
likely they won’t be of the magnitude 
of previous changes. 

The yield test section of the commit- 
tee report is identical with last year’s 

} except for the changed dates and reads 
as follows: 

“All special revenue bonds of any 

state of the United States of America or 
any political subdivision thereof or any 
agency or instrumentality of any of the 
foregoing and all corporate bonds on 

— the yields to maturities based on 

Dec. 1, 1947, and on Dec. 1, 1948, associ- 

ation pind do not, in the first case, 

exceed 1.80%, and in the second case 

1.80% plus the yield for comparable ma- 
turities of fully taxable unrestricted U. S. 
government Treasury obligations at the 

respective dates. Bonds which were not 
outstanding on Dec. 1, 1947, shall be 
deemed amply secured and amortizable 

if the yield to maturity based on Dec. 1, 
1948, association values does not exceed 
| 1.80% plus the yield for comparable ma- 
turities of fully taxable unrestricted U. S. 
government Treasury obligations.” 

The committee report’s instructions to 
companies on preparing statements con- 
tains a note to the effect that “the valu- 
ation problem created where securities 
are privately purchased is now be- 
ing studied by an imdustry committee 





Rygel to Hanover Home 
Office, Barr Western Head 


John Rygel is relinquishing the man- 


agement of the western department of 
Hanover Fire at Chicago to go to the 
head office as vice-president to partici- 





John Rygel Paul H. Barr 
pate in the management of its world- 
wide affairs. Paul H. Barr has been ap- 
pointed vice-president and succeeds Mr. 
Rygel in the West. 

Mr. Ry ‘gel has for long been a forceful 
and popular leader in western fire insur- 
ance affairs. He is well. grounded in 
management and technical affairs and 
besides, possesses a wealth of enthusi- 
asm. 

Mr. Barr has been in the service of 
Hanover more than 20 years, acting as 
state agent until Jan. 1, 1945, when he 
became secretary in the western depart- 
ment. Mr. Barr’s associates will be 
Alfred M. Wagner, who has been assist- 
ant secretary, and James P. Jana and 
Bert H. Aust, who are now advanced to 
the position of assistant secretaries. 
They have been agency, superintendents 
since last August after serving as state 
agents in Illinois and Oklahoma respec- 
tively. 

Mr. Rygel’s Hanover days go back to 
1910. After working in various depart- 
ments in the west, he became special 


agent in southern Illinois in 1916 and 
two years later became Ohio state agent 
where he continued until 1927 when he 
was called into the western department 


as superintendent of agents. He was 
later promoted to assistant general 
agent, then secretary and he has been 
vice- — and western manager 
since Jan. 1, 1944. 

Mr. Rygel has taken an influential 
part in organization affairs. He is on 
the governing committee of Western 


Underwriters Assn. and is a director of 
the Western Adjustment and Under- 
writers Salvage Co. of Chicago. He is 
treasurer of Automobile Protective & 
Information Bureau, and is president of 
Society of Life Members of Fire Under- 
writers Assn. of the Northwest as well 
as vice-president of Insurance Federa- 
tion of Illinois and vice-president of 
Buckeye Club of Chicago. 


Barr Springs from Iowa 


Mr. Barr went with Hanover as Iowa 
special agent in 1925 after graduating 
from University of Iowa. In 1930 he 
was transferred to Nebraska as state 
agent and in 1938 became Missouri state 
agent. He was then promoted to secre- 
tary in the western department. 

Mr, Aust went with Oklahoma In- 
spection Bureau in 1926, and in 1937 re- 
signed as chief clerk of that organiza- 
tion to become Oklahoma state agent of 
Hanover. He was brought into the 
western department last August. 

Mr. Jana served in various depart- 
ments at Chicago and in 1924 was ap- 
pointed special agent for Michigan and 
Wisconsin, and was later transferred to 
Illinois in the same capacity. In 1937 
he became state agent and in 1947 was 
made superintendent of agents in the 
west. He is a former president of IIli- 
nois State Fire Prevention Assn. and 
past most loyal gander of the IIlnois 
Blue Goose. 








working in conjunction with this com- 
mittee.” This refers to the committee 
headed by President Leroy A. Lincoln 
of Metropolitan Life. 

In connection with the computation 
of values on foreign bonds eligible for 
amortization there is, as last year, a 
statement to the effect that a company 
carrying its Canadian assets and liabili- 
ties in Canadian dollars in its statements 
shall reflect the difference in rate of ex- 
change between Canadian and United 
States dollars on the statement date 
through a not-admitted asset reflecting 
the application of the free rate of ex- 
change to the excess of Canadian assets 
over Canadian liabilities unless the ap- 
plication of the official rate can be justi- 
fied. 


New Sentence Added 


This year’s instructions add to that 
sentence: “Likewise where a company 
can substantiate the fact that assets pay- 
able in foreign currency can be disposed 
of in such foreign country and applied to 
discharge liabilities outstanding against 
it in such foreign country, it may, if it 
reports such assets and liabilities on the 
basis of the official rate of exchange in 
U. S. dollars in its statement, show a 
not admitted asset reflecting the appli- 
cation of the free rate of exchange to 
the excess of such assets over such lia- 
bilities.” 

The report includes a summary of the 
recent meeting of the subcommittee of 
the valuation of securities committee at 
which an industry committee suggested 
that a special study committee be or- 
ganized to study, in cooperation with 
the commissioners, the valuation prob- 


lems of all types of insurers, covering 
not only the valuation of preferred 
stocks, which has been studied since 
1945 by a life company committee, but 
also bonds, debentures, notes or other 
evidences of indebtedness, whether se- 
cured or unsecured and common stocks, 
including securities whether publicly or 
privately issued. 





Insurance Women Name 
Mrs. King at Portland Annual 


Mrs. Clarkie King of Coral Gables, 
Fla., was elected president of the Na- 
tional Assn. of Insurance Women at 
their annual convention in Portland, 
Ore., to succeed Miss Helen Stombs, 
Rock Island, Ill. Miss Gladys Main, 
Seattle, was elected first vice-president; 
Mrs. Eleanor Sage, Topeka, second vice- 
president; Mrs. Nettie Lee Owens, Ok- 
lahoma City, recording secretary; Miss 
Catherine Cook, Miami, corresponding 
secretary, and Miss Clara Scharre, 
Louisville, treasurer. 

Miami Beach was chosen as the site 
of the 1949 convention. The new offi- 
cers were installed at the closing ban- 
quet by Harold Hays, president of Port- 
land Assn. of Insurance Agents. Amer- 
ican-Associated sponsored a luncheon 
on Mt. Hood. Miss Mary Magette, 
Portland, was toastmistress at the get- 
together party. Frank Riley, Portland 
“greeter,” was principal speaker at the 
banquet. 

Mrs. Peggy King of Pensacola, Fia., 
was named winner of the public rela- 
tions essay contest. Memberhip awards 
were presented. 


Commissioners Hold 
19th Annual Meeting 
at Philadelphia 


Too Much Accounting in 
Proceedings for Con- 
scientious Reporter 


By LEVERING CARTWRIGHT 


PHILADELPHIA — This was the 
79th running of the annual convention 
of National Assn. of Tasurance Com- 
missioners here at Philadelphia this 


week and it was the fourth anniversary 
S.E.U.A. day. It 


meeting of was all 





Seth B. Thompson David A. Forbes 
splendid except for the conscientious re- 
porters. Since S.E.U.A. the conscien- 
tious reporter has had to be a lawyer to 
keep up with public law 15 and then to 
keep up with the implementation of 
public law 15. Now, the conscientious 
reporter, particularly in the fire-casualty 
realms, has to resign. He is now sup- 
posed to be an accountant and to be 
hep to such things as functional distri- 
bution and by the time he has written 
functional distribution down in his notes, 
he can’t remember what it was supposed 
to be functional distribution of. 

All this reflects a disturbed state of 
mind after two days of hearkening to 
the special wisdom of accountants in 
the matter of the 1921 profit formula 
pertaining to fire insurance and the pro- 
posed uniform accounting system for 
everything except life insurance and a 
return to the old gain and loss exhibit 
in life insurance. It makes one want io 
take up farming. 

Seth Thompson of Oregon, who— 
God bless him—is not an accountant, 
in his presidential address Monday 
morning, warned of what was ahead 
when he said that all the spadework in 
a legislative way has been accomplished 
and now is the time for perfecting ad- 
ministration detail. 

They can never say that these com- 


missioners and their staff don’t work 
at conventions. For instance, at the 
same hour Tuesday afternoon there 


were going on meetings on life insur- 
ance war clause and revision of the 
group definition; revision of the national 
uniform auto assigned risk plan, and 
that nightmare of uniform accounting in 
fire and casualty insurance. 

Actually, aside from the accounting 
phase, it was a remarkably pood conven- 
tion. 

The Philadelphia hosts had made ar- 
rangements that couldn’t be bettered. 
The physical arrangements of the con- 
vention were just right and every off 
hour when the accountants could be 
spared was taken up with diversions 

(CONTINUED ON PAGE 25) 
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Ad” Men Hold 25th Birthday Party 
in New York: Past-Presidents Are Honored 


By RALPH E. RICHMAN 


Insurance Advertising Conference at 
its 25th anniversary meeting in New 
York last week took time out from the 
usual business sessions to honor its 
past presidents, who were made guests 
of honor at a reception the first day and 
again at the dinner the second evening. 

The business program included talks 
by Curtis W. Pierce, president of Fac- 
tory Association, and Mrs. Bj Kidd, 
vice-president of Lewis & Gilman ad- 
vertising agency at Philadelphia. 
Rolland Dearden, “U. S. Review,” pro- 
duced a sketch of the trials of early in- 
surance company advertising managers. 

Among the ex-presidents on hand 
were C. E. Rickerd, formerly of Stand- 
ard Accident; Stanley F. Withe, Aetna 
Casualty; H. H. Putnam, former secre- 
tary of National Assn. of Insurance 
Agents and advertising manager of 
John Hancock Mutual Life; C. A. 
Palmer, North America; R. C. Dreher, 
Boston; R. E. Brown, Jr., Aetna Cas- 


ualty; H. G. Helm, Glens Falls, Ralph 
Smiley, Royal, and T. W. Budlong, 
National Board. 

Honorary life memberships were voted 
to Messrs. Palmer, Dreher and Smiley. 
William J. Traynor, North British, gave 
a descriptive character talk on Chauncey 
S. S. Miller, who is recognized as the 
father of the conference. Mrs. Miller 
Was present and responded. : 

Mr. Pierce in his address emphasized 
that greater attention must be paid to 
public opinion in considering what poli- 
cies insurance companies should pursue. 
He urged that the industry try to get 
across the contribution insurance has 
made in upholding the business and so- 
cial structure of the country. 

Mr. Pierce declared that too many 
people buy property insurance in 
amounts sufficient to satisfy mortgage 
requirements only, and leave their equity 
unproteeted. Others buy auto liability 
insurance for the smallest limits pos- 
sible and leave themselves exposed to 
verdicts far in excess of their cov- 


erage. The public does not realize that 
insurance alone may stand between their 
savings and the poorhouse. 

Stringent laws are on the books prov- 
ing that the public has, or believes it 
has, been flouted by business or other 
interests. If public opinion believes 
that its interests are being abused by 
any group, then that group will be cur- 
tailed or controlled by new laws. 

Mr. Pierce recommended that Insur- 
ance Advertising Conference take the 
lead in presenting on an institutional 
basis, the story of insurance. 


Tells How to Sell Women 


Mrs. Kidd suggested that advértising 
men keep in mind that a woman thinks 
of money in a more personal way than 
do men. In selling insurance to women, 
policy values should be related to her 
own well being and to her possessions. 
The scare story does not work with 
women, she declared. When a woman 
talks about wanting security, she means 
emotional security. Mrs. Kidd sug- 
gested that in selling accident insurance 
for a wife the approach should be “ii 
something happens to you, you wouldn’t 
want your husband to borrow money to 
hire someone to take your place.” 

Representatives of the insurance press 
made some predictions about the in- 

(CONTINUED ON PAGE 27) 
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S.E.U.A.Retains _ 
Administration at 
Annual Conclave 


B. F. Weaver, assistant U. S. maz. 


ager of Royal-Liverpool, was reelectej 
Under wri. 


president of Southeastern 








B. F. Weaver W. W. Sampson 
ers Assn. at the annual meeting af 
White Sulphur Springs, W. Va. E. Mj 
Ransom, manager of the southern de 
partment of Commercial Union, Bt 
reelected vice-president, and W. W. 
Sampson was renamed manager. 

Chosen for the executive commit. 
tee were J. A. North, executive vice. 
president of Phoenix of Hartford; John 
H. Dillard, manager of the southern 
department of Fireman’s Fund, and 
Charles P. Jervey, vice-president of 
Travelers Fire. 

Elected honorary 
executive committee were Henry P. 
Whitman, retired vice-president of 
Phoenix of Hartford and F. A. Sewell, 
retired associate manager of the south- 
ern department of Fireman’s Fund, 
Both served as members of the cous 
mittee for a number of years. 

In his presidential address, Mr, 
Weaver said the year has been one of 
accomplishment for S.E.U.A. The 
staffs of all its departments have been 
strengthened and it is better equipped 
to do a job than ever before. The 
greatly increased losses present a chal- 
lenge to the industry, and at the same 


members of the 


time offer S.E.U.A. an opportunity 
to make an important’ contribution 
through conservation, he declared. 


According to Mr. Weaver, the engi- 
neering staff has been augmented and 
will continue to be enlarged to meet 


demands resulting from concentration 
of values, new construction and new 
hazards. 


He commented that much time has 
been spent on windstorm and extended 
cover problems and that while the 
Florida seacoast capacity problem is 
primarily a concern of individual com- 
panies, proper forms and adequate 
rates have a material influence on total 
company capacity. In acting to allevi- 
aate this situation, S.E.U.A. has been 
aiming to put a major segment of the! 
business on a sounder and more de- 
fensible basis. 

The president referred to the July 1 
expiration of the moratorium under 
public law 15 and said that in the five 
states in which S.E.U.A. performs 
rate functions, it is now operating un- 
der rate laws which it is believed afford) 
legal authority for the activities. The! 
constitution and by-laws of the organ 
ization have been reviewed again if 
recent months and some revision ap- 
peared necessary in order to meet the 
spirit of these laws. He reported that 
relations with the insurance depart- 
ments have continued on a cordial and 
friendly basis, and indicated that only 
through willingness to temper aims 
and appreciation of the validity of the 
viewpoints of others can a program 
fair to all be obtained. 


G.A.B. Opens at Natchez 


General Adjustment has opened aii 
office at Natchez, Miss., with Jack P. 
Thames in charge. Mr. Thames is 2 
graduate of Mississippi State, and joined 
General Adjustment in 1940, serving at 
Harrisonburg, Va., and Gulfport, Miss. 
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Conference Agenda 


A preliminary agenda has been com- 
pleted for the second hemispheric insur- 
ance conference at Mexico City, Oct 25- 
30, sponsored by U. S. ‘Chamber of 
Commerce. 

A. L. Kirkpatrick, manager of the 
chamber’s insurance department, is back 
from Mexico where he worked out plans 
with Assn. of Mexican Insurance Com- 
panies. He estimates that 200 insurance 
executives will attend from the Ameri- 
cas, including 100 from the United 
States. 

Emphasis at the conference will be 
placed on the economic function of in- 
surance in protecting international trade 
and aiding the development of industry. 
The importance of keeping insurance as 
a free enterprise will be stressed. 

There will be two half-day sessions 
given over to informal discussion of 
property, liability, and personal insur- 
ance, respectively. This will afford an 
opportunity for exchange of information 
on the practices and problems of each 
country. 

A half-day will be devoted to consid- 
eration of 20 recommendations for closer 
hemispheric cooperation among insur- 
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ance companies to be submitted by a 
permanent committee of the conference 
which met at Rio de Janeiro last Au- 
gust. 


Higginbotham General 
Agencies Are Combined 


The general agencies of Carl W. 
Higginbotham, Orlando, and Clyde T. 
Higginbotham & Co., Jacksonville, Fla., 
have been succeeded by the general 
agency firm of Higginbotham Company. 
Two offices will be maintained at Jack- 
sonville and Orlando. Fire lines will be 
handled at the Jacksonville office, and 
the casualty business will be done at 
Orlando. 

The new firm is comprised of Clyde 
T., ‘Carl W., and Clyde .T. Higgin- 
botham, Jr. 


Corson at Joint Meeting 


NASHVILLE—H. H. Corson, na- 
tional director for Tennessee, is sched- 
uled to address a joint meeting of direc- 
tors of Tennessee Assn. of Insurance 
Agents with Nashville Insurance Ex- 
change here June 18, It will be the an- 
nual meeting of the exchange. The ques- 
tion of cl hanging the name to “Insurors 
of Nashville”, as did the Memphis Ex- 
change recently, may be brought up. 





General Again Is 
Writing War Risk 


SEATTLE—General of Seattle again 
is writing war risk insurance, having re- 
entered the line after numerous inquiries. 
Rates and forms have been accepted by 
the Washington department. 

A 12-month non-cancellable policy is 
issued after receiving applications. 
Agents are not granted binding author- 
ity on the line. 

Maximum lines are $250,000 for fire- 
proof and $100,000 for all other types of 
buildings. Rates with 70% coinsurance 
are: Dwellings and apartments (four or 
less families) 80 cents; all other classes 
—fireproof $1.50; all other classes—all 
other construction $2. These rates are 
reduced 25% in towns of 10,000 or less 
but are trebled in Richland, North Rich- 
land and Hanford, which are located at 
the site of the atom bomb project. 

Rates are reduced 15% if the 100% 
coinsurance clause is applied; 10% for 
90% coinsurance, and 5% for 80% coin- 
surance. Similarly, reduction of the co- 
insurance clause beneath the 70% stand- 
ard level carries with it an increase in 
rate ranging from 10% for the 60% co- 
jusurance clause to as high as 700% for 
a 1% average clause. 


























Chicago’s Largest Office Building is 
America’s Greatest Insurance Building 


——— 


The company also is writing a form 
for savings and loan associations cOver- 
ing mortgagee interest on dwellings, 
This form is written for 20 cents with 
a 25% coinsurance clause based on total 
amount of loans outstanding. 

The foregoing rates are for full Cov- 
erage which includes “physical loss” re- 
sulting from radioactivity and/or similar 
contamination. 

more restricted form which 
not cover radioactivity and/or 
contamination is written at 50% 
coverage charges. 

Rental coverages and U. & O. may be 
written according to the formula by the 
Washington ni: eg & Rating Bu- 
reau for fire, and only the broad form is 
available for these coverages. The min- 
imum premium is $10 per policy. 

The broad coverage endorsement is 
used in connection with General’s war 
damage policies. 

General stated its forms and rates re- 
flect conditions under which the insur- 
ance is available at present. 

“We cannot tell what we may have to 
charge for it a month or even a week 
from now. We can give no assurance 
that these rates will continue. at this 
level nor that we will renew any policy 
or even continue the sale of war ri isk in- 
surance for any length of time,” the an- 
nouncement stated. 

In explanation of the increase of rates 
over those that were charged at the 
time General previously wrote war dam- 
age insurance, the company stated that 
in view of scientific advances such as 
atomic bombs, guided missiles and 
chemical warfare, the hazards are defin- 
itely greater than during the recent war. 


Loden Heads New Claim 
Assn. at Albuquerque 


Joseph Loden, Fireman’s Fund, was 
elected president of Albuquerque Claim 
Men’s Assn. at the organization meet- 
ing. Other officers are: First vice-presi- 
dent, Robert Wiggley, General Adjust- 
ment Bureau; second vice-president, 
Robert Conway, State Farm Mutual, 
and secretary-treasurer, Joseph Mason, 
Mason Claims Service. 

The association has a membership of 
30 and will hold meetings monthly. 
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Jennings Moves to Denver 


Hilbert I. Jennings, formerly a local 
agent at Iowa City, Ia., has moved to 
Denver and will represent the Travelers 
companies, which he had represented at 
Iowa City for more than 20 years. He 
is a veteran of both world wars and 
while serving as a major in the air force 
in the last war was stationed at Den- 
ver. 
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Inquiries regarding office space 
presently available, or which 
may be available at a later date, Coverages For 
of service and the uniformly are invited from well estab- 


high character of its insurance _ lished and responsible firms in LONG HAUL TRUCKS | 


cases Uidila Now's sess die ou pdesienble-suemrinee nd TAXI CABS 
BUSSES 


INSURANCE EXCHANGE BUILDING RENT-A-CARS 


L. J. SHERIDAN & CO. 
KURT HITKE & COMPANY 


Management Agent 


The Insurance Exchange 
Building, because of its impos- 
ing architecture, its standards 


Fire, Theft & Collision 



































175 WEST JACKSON BOULEVARD, CHICAGO 4 INCORPORATED 
Telephone Wabash 0756 M41 S. Spring Street 175 W. Jackson Blvd. 
Los Angeles 13, Chicago 4, 
California IWinois ee 
_ Phone: Mutual 5226 Phone: Wabash 3622 C ¢ 
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oreign 


Laws 


can be confusing... 


put A.F.1.A. inteERPRETS THEM 
CLIENTS! 


FOR YOU AND YOUR 


Foreign laws—like foreign tongues—can be confusing 
... and this becomes a matter of urgent importance to 
American business firms with interests abroad. 


Operating under differing laws of various lands, Ameri- 
can interests could be jeopardized through an insufficient 
knowledge of such local laws, or of their interpretations. 


In this respect, however, the American Foreign Insur- 
ance Association is well equipped, to protect your clients— 
or prospective clients—who have foreign holdings. Ameri- 
can Foreign Insurance Association’s special department 
on foreign business laws, insurance regulations and curren- 
cies keeps abreast of current conditions—uses the infor- 








E 


mation it gathers for the protection of its policyholders. 


This is but one service of the American Foreign Insur- 
ance Association—the oldest, strongest insurance group of 
its kind in the United States. In addition, American Foreign 
Insurance Association offers the sound handling that comes 
from 30 years of specialized experience—the’ know-how of 
a skilled staff—prompt, on-the-spot claim settlement and 
payment made possible through facilities that gird the globe. 


Contact local business firms that have, or are anticipating, 
foreign branches or holdings—offer them the facilities of 
American Foreign Insurance Association. Write us for full 
information on any specific risk. 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


80 MAIDEN LAN 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 


* NEW YORK 7. NEW YORK 





COMPLETE INSURANCE COVERAGE IN FOREIGN LANDS 
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London on the Thames River, Capital of England and Mother-City 
of the British Empire, is the principal port for southeastern England. 
Riverside wharves with modern equipment handle imports of coal, 
wool, sugar, fubber and tea and Tilbury Docks, extended in 1929, 
are spacious enough to berth the largest ocean-going steamers. 


Increased international trade and travel demand up-to-the- 
minute insurance. Appleton & Cox, Inc., marine specialists for 
over 75 years, offers complete world-wide underwriting, claim 


and service facilities. 























Virginia i censiiaiien Olficers 
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New officers of the Virginia Assn. of Insurance Agents were elected at the 50th annual 


convention at Virginia Beach. Left to right are R. 


S. Hodnett, Martinsville, secretary. 


treasurer; Warren F. Curtis, Richmond, president; Frank E. Kinzer, Covington, vice- 
president and chairman of the board, and Roger Clarke, Fredericksburg, state national 


director. 








D. C. Chilietinatans Rink 
Dissolved, Pension Hardy 


WASHINGTON — Under writ- 
ers Assn. of the District of Columbia, 
predecessor of the present D. C. Rating 
Bureau, was dissolved by unanimous 
vote of its members who met recently 
with C. Nelson Bean as_ chairman. 
About 25 persons ‘attended including 
H. E. C. Rainey, former manager of the 
association and ‘bureau, and Eugene H. 
Lorenz, auditor. The governing com- 
mittee recommended dissolution of the 
association, which had been dormant 
since 1944. Its plant and structure had 
been sold to the Rating Bureau. An un- 
expended balance of $40,764 was report- 
ed in the association’s treasury. The 
funds are to be turned over to Eastern 
Underwriters Assn. to be used to pay an 
annual pension of $1,920 to Edward R. 
Hardy, New York, former manager of 
the D. C. association, at the rate of 
$160 per month. It was further pro- 
vided that upon Mr. Hardy’s death, any 
remainder of funds should be paid pro 
rata to members of the dissolved asso- 
ciation who paid an assessment levied 
Jan. 1, 1944. 





Insurance Women of Denver enter- 
tained about 20 members of the National 
association en route to the convention at 
Portland with a luncheon and four-hour 
trip in the mountains 
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HE ALWAYS WEARS THOSE AFTER HE DEPOSITS HIS CENTRAL DIVIDEND CHECK. 





FOR AGENTS AND BROKERS 


TURERS: MUTUAL 


INSURANCE COMPANY 
Van Wert. Ohio 


MANUFAC 


WRITE FOR 
THE CENTRAL PLAN 








Georgia Agents Card ae 
June 17 Is Completed 


Five outside speakers have been an- 
nounced on the program of Georgia 
Assn. of Insurance Agents. The meet- 
ing will be June 17-19 at Savannah. 

On the first day William J. Heinrich, 
assistant manager of the general liability 
division of National Bureau of Casualty 
Underwriters, will speak on “Casualty 
Insurance Under Rate Regulation.” 
Work of the Georgia rating department 
will be discussed ‘by Fred L. Kinney, 
state rating deputy; Maurice G. Hern- 
don, assistant Washington representa- 
tive of the National association, will 
talk on the work of his group. President 
Roy D. Smith will give his report at 
that session. The convention banquet 
will be that evening. 

On the second day there will be two 
addresses. Richard J. Layton, vice- 
president of Rough Notes Co., will dis- 
cuss “Work Simplification for Agencies,” 
and Alfonso Ragland, Jr., Dallas local 
agent, will talk on “The Local Agent as 
a Producer.” 


Collision Rate Cut Is 
Filed by State Farm 


A cut of 10% in collision rates on 
private passenger and commercial ve- 
hicles effective June 20, has been filed 
in Washington by State Farm Mutual. 
It has increased discount applicable to 





farmers’ private passenger cars from 
10% to 20% and discount on compre- 
hensive, collision, B.I. and P.D. on 


farm trucks from 10% to 20%. 





Talks on Resort Insurance 


Liability, burglary and workmen's 
compensation insurance for summer re- 
sorts and tourist cabin camps were ex- 
plained by Edgar R. Barton, assistant 
manager of U. S. F. & G. at Minneapo- 
lis, in a talk before Lake Region Insur- 
ance Agents Assn. at Waiker, Minn. 

There are eae ¢ of resorts in that 
part of Minnesota which furnish consid- 
erable insurance business to local agents. 





J. W. Huntington, manager of Mill 
Mutuals at Columbus, addressed the 
Mutual Insurance ‘Club Monday on “In- 
surance Problems.” 





Samuel Levin, Chicago insurance at- 
torney, has been elected to the board of 
governors of the Illinois Bar Assn. Mr. 
Levin is a former chairman of the in- 
surance section of the state and Chicago 
bar. 





Robert G. Scobie, local agent at Janes- 
ville, Wis., has purchased the H. G. Shurt- 
leff Co. azency. 
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Comprehensive Auto 
May Form Bulk of 
Coast Flood Losses 


Insurance people in the Portland, 
Ore., and Vancouver, Wash., area hit 
by the recent floods, estimate that the 
greatest insurance losses will come 
from comprehensive coverage on auto- 
mobile, a large number of which were 
stranded in the water. Another large 
source of claims will be conditional 
sales floater coverage on appliance and 
furniture risks. Few personal prop- 
erty floaters were thought to have been 
carried by residents of the area as most 
flooded housing was temporary in units 
too small tp contain sufficient mini- 
mum values. 

General Motors Acceptance ¢ Corp. 
and Farmers Mutual of Washington 
are running advertisements in _ local 
newspapers asking automobile policy- 
holders involved in the flood to get in 
touch with their agents or dealers to 
check on insurance and damage. Port- 
land Assn. of Insurance Agents has 
announced through the newspapers 
that its secretary will assist in locating 
agents or companies for any victims 
who have lost their insurance records. 

hese notices all emphasize that fire 
and extended coverage policies do not 
cover any flood damage as a great 
many inquiries have indicated a mis- 
understanding on this point. Adjusters 
and companies are anticipating numer- 
ous claims when salvage operations are 
finally underway, which may not be 
for another two weeks. 

Part of downtown Portland, along 
the Willamette river, is under water 
with warehouses suffering the most 
damage. Railroad yards are also shut- 
down, but there was ample warning of 
high water and most movable property 
which might have been covered under 
transit floaters or all-risk marine poli- 
cies was moved out of reach of water 
and little loss is expected. 


C. J. Clark Retires; Smith 
New M. & M. R. R. Engineer 


C. j. Clark, fire protection engineer 
for the railroad insurance department of 
Marsh & McLennan, has retired after 
32 years of service. He started with 
Marsh & McLennan in 1916, making 
inspections on the Canadian Pacific sys- 
tem across Canada and has since trav- 
eled many thousands of miles inspecting 
major railroad lines from coast to coast, 
including principally Santa Fe, Southern 
Pacific, Burlington, Milwaukee and New 
York Central. 

As his retirement approached, he was 
feted by his many railroad friends, offi- 
cials and fire prevention men. Among the 
formal regrets was a resolution pre- 
sented ‘by the fire rules committee of 
Santa Fe, meeting at Albuquerque, ex- 
tolling Mr. Clark’s “wise counsel and 
pleasing personality.” More recently he 
was an honored guest at the annual Mil- 
Road fire prevention trophy 
award luncheon. 

Mr. Clark recalls many interesting ex- 








!periences: One time during troubled 





1 Chicago | 


at Janes- 
G. Shurt- 


| times in Mexico, rebels blew up a bridge 


on the Southern Pacific of Mexico line 
as his train, with Mexican soldiers 
aboard, approached. He has seen many 


changes over the past 30 years such as 
the conversion of steam to diesel power 
requiring many new facilities, the vast 
improvement of time schedules for both 
passenger and freight trains, and the 
records established by railroads in han- 
dling vast tonnage during two wars. 
Mr. Clark is being succeeded by 
Frederick C. Smith, who has a broad en- 
gineering background including experi- 
ence with Fire Underwriters Inspec- 
tion Bureau at Minneapolis, National 
Bureau for Industrial Protection, and 
senior inspector for the army 7th serv- 
ice command during the war. He has 
been on the engineering staff of Marsh 


& McLennan since 1944. He is author 
and co-author of numerous treatises on 
fire protection engineering subjects. 





Teas Buys Boles Agency 


Dwight H. Teas, for more than 25 
years in the insurance business at Wis- 
consin Rapids, Wis., the last 20 years 
operating his own agency, has purchased 
the Boles agency there from the estate 
of the late C. E. Boles. Mr. Teas be- 
came a special agent of Aetna Life in 
1922 and established his agency in 1928. 
He has been one of the outstanding pro- 
ducers of Aetna Life, for which he is 


now district agent, and was one of the 
the first to qualify for its convention at 
White Sulphur Springs next month. He 
is president of Central Wisconsin Assn. 
of Life Underwriters. 


County Cover Inadequate 


BLOUNTVILLE, TENN.—The Sul- 
livan county grand jury has reported 
that it found insurance on the court- 
house and other county property inade- 
quate and recommended that the county 
court do something about it. It stated 
that on the courthouse $30,000 wind- 
storm with 80% coinsurance and $50,000 
fire with 50% coittsurance is carried. 



















FOR RENT 
OFFICE SPACE 


Excellent Third Floor 


6000 SQ. FT. 
CHOICE CENTRAL LOCATION 
¢ GOOD LIGHT 
ON LA SALLE STREET 


Immediate Possession 
ALBERT H. WETTEN & CO. 


141 W. Jackson Blvd. 
CHICAGO, ILLINOIS 














p 1948 « SECURITY, THE NATION’S WATCHWORD 


m every community there should 
be organized efforts to prevent fires. 
If the American people—the people in 
your community—were alwaysconscious 
of the methods by which lives, jobs and 
property can be saved through fire pre- 
vention, today’s alarming record would 
not exist. 

Every insurance agent has a vital 
stake in the fire safety programs in his 
community. Do you regularly advise all 
your commercial and industrial clients 
on how to get rid of fire hazards in their 
plants and stores? Are you active in the 
local committees and organizations en- 
gaged in teaching and showing people 
how to prevent fires at home? Do you 
take part in clean-up and inspection 
campaigns? If community efforts such as 
these don’t exist where you are, have you 








done everything possible to organize 
them? 

Organizing methods are freely avail- 
able. Several national associations will 
supply you with inspection forms, check 
lists, printed material, complete pro- 
grams for reducing fire hazards and get- 
ting property owners to reduce fire haz- 
ards themselves. If you are not familiar 
with these facilities, we'll be delighted 
to make suggestions. 

Good public relations can only be de- 
veloped where the public is. Fire pre- 
vention can be accomplished only where 
the hazards are. Only the local reprt- 
sentatives of the fire insurance industry 
can create the activity and inspire the 
efforts that will bring about a reduction 
in the terrible loss of lives, jobs and 
property caused by fire. 


Security Insurance Companies 


HOME OFFICE: NEW HAVEN, CONNECTICUT 


Security Insurance Company of New Haven * The Connecticut Indemnity Company 
The East & West Insurance Company of New Haven * New Haven Underwriters 
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Royal Head Office 
Report Given 


At the annual general meeting of 
Royal at the head office at Liverpool, 
operations for 1947 were summarized in 
the report of Chairman P. R. England. 

“The accounts for 1947,” Mr. Eng- 
land said, “demonstrate not only the 
strength of the company, but progress 
in all departments, with combined fire, 
accident and marine premiums at a rec- 
ord high level. In normal times this 
would be welcomed as a reflection of 
economic progress. Insofar as it is still 
based on real development, it is to be 
welcomed, but the substantial increase 
in premiums reflects also a world-wide 
inflationary pressure on money values. 
Inasmuch as this is symptomatic of 
deep-seated maladjustments in the 
world’s economy, it must be viewed with 
some concern as a sign of economic in- 
stability.” 

Over-all premiums, profits and ex- 
penses were on a generally satisfactory 
basis, as indicated by the following fig- 
ures. 

Fire, accident and marine premiums, 
at £27,082,806- showed an increase of 
£5,242,433 over 1946. 


Underwriting profit amounted to £1,- 
340,592 or 4.95%. 

Expenses, apart from agency commis- 
sion and overseas taxation, were 15.6% 
of the premiums. 

In the fire department net premiums 
for 1947 were £11,772,125, with a profit 
of £616,954 or 5.24 as compared with 
a net premium total of £10,428,006 and 
a profit of £553,397, or 5.31 for the year 
1946. Mr. England said under-insurance 
still persists and that house owners, 
house-holders and farmers have not kept 
pace with rising values. 

In the U.S. fire premium income con- 
tinued to expand. Despite heavy losses 
there was an underwriting profit. 

In the U. S. the casualty department 
premiums reached £12,531,337 and pro- 
duced a profit of £561,336 or 4.48. This 
compared with net premiums, for 1946, 
of £9, Ans, o78 and a profit of £61,614 
or .65%. “Conditions are still difficult,” 
Mr. Senlieis pointed out, “but meticu- 
lous care in underwriting, assisted by 
some improv ement in rates, enabled 
us to show a profit.” 


Mr. England said throughout the 
world in automobile insurance there is 
an increasing accident frequency and 
an unrelenting growth in the size of 
claims due to the high cost of repairs 
and replacements, and third party 
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claims. “In every direction open to us 
we support the crusade for greater road 
safety,” he declared. 

Net premiums in the marine account 
for 1947 totalled £2,779,344, with the 
fund, at Dec. 31, standing at £5,093,- 
423. This compares with a 1946 net 
premium total of £1,949,693 and a fund 
of £4,344,210. 

The marine account for 1946 closed 
with a profit of £162,302, a decrease 
from the 1945 account, attributed to the 
transitional effects of the early post-war 
period. 





S. F. Brokers Frown on 


Signing Agency Contract 
of North America 
SAN FRANCISCO—Society of In- 


surance Brokers here has gone on rec- 
ord, suggesting that members not sign 
the agency contracts distributed by 
North America. Last month Insurance 
Brokers Exchange of California took 
similar action. 

This action was through report of the 
constitution and rules committee, which 
approved the recommendations. The lat- 
ter recommends to members that sign- 
ing of such an agreement by any mem- 
ber is not in harmony ‘with the spirit 
and purposes of the society nor with in- 
tegrity of the insurance brokerage pro- 
fession. It was stated if any member is 
importuned to sign such a agency agree- 
ment with a carrier he should discuss 
the matter with the governing commit- 
tee, and also that the ‘question of agency 
agreements and their applicability to the 
constitution of the brokers society 
should be maintained on an open basis 
‘for consideration and discussion at the 
call of the governing committee. 

At its semi-annual meeting Tuesday 
these members were elected to the gov- 
erning committee for two-year terms: 
Cosgrove & Co., Henry Doble Co., 
George Gaw, Kelly & Thomas, Kindler- 
Wiseman Co., M. Thompson & Co., 
& Co. Elected to 
grievance committee were Levison 
Levison Brothers and Louis Stockl- 


| meir. 


The society also is providing members 


| with supplies of pamphlets explaining 


California’s new financial responsibility 
law which becomes effective July 1. 
Members will distribute the pamphlets 
to clients. 


Program Ready for Wis. 


| Fied Men June 22-23 


| dent, 


| sions Wednesday 





The program for the annual meetings 
and joint outing of the Wisconsin field 
organizations has been announced by H. 
L. ‘Mauritson, Fireman’s Fund, general 
chairman of arrangements. The events 
will be held at Chula Vista resort at 
Wisconsin Dells, June 22-23. During 
the first evening Wisconsin Home Nest 
of Blue Goose will hold its annual meet- 
ing and initiation, in charge of W. W. 
Ferguson, Queen, most loyal gander. 

Wisconsin Fire Underwriters Assn., 
William H. Berry,America Fore, presi- 
and Wisconsin Insurance Club, 
by Carl H. Roggenkamp, Ohio 
will hold their business ses- 
morning, later going 
into a joint session to hear a talk by a 
member of the Wisconsin insurance de- 
partment. After luncheon there will be 
a joint sports program. There will be a 
boat trip through the upper Dells of the 
Wisconsin River. 


Plan Joint Minn. Meeting 


MINNEAPOLIS — A joint meeting 
of the executive committees of Minne- 
sota Underwriters Assn. and Minnesota 
Assn. of Insurance Agents will be held 
here June 14. 


Company Rounds Out 100 Years 


The 100th anniversary of Mutual Fire 
of Montgomery county, Md., was 
marked by a dinner to 250 guests. 

A. D. Farquhar, president, is a son of 
Allan Farquhar, who served the com- 
pany 66 years, 49 as secretary-treasurer. 
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S. Foster Yancey, an owner of the 
managing firm of T. A. Manning & 
Sons, Dallas, has PHIL 
been elected presi- Tuesday 
dent of the newly with co 
organized South- wit wha 
western Fire & writers 
Casualty Co. Mr. took pla 
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Debate I.U.B. Future 


Before Commissioners 


PHILADELPHIA—For two hours 
Tuesday morning there was debated 
with considerable vehemence and acid 
wit what the tuture ot Interstate Under- 
writers Board shall be. The discussion 
took place before the rates and rating or- 
ganizations committee of N.A.LC. 
headed by Harrington of Massachusetts. 

From the industry the spokesmen for 
yarious policies and trom different points 


of view were Harold C. Conick ot Roy- - 


al-Liverpool; Chase Smith of the Kemp- 
er organization; J. R. Barry, Corroon & 
Reynolds, and Charles P. Butler, North 
America. 


Conick Leads Off 


Mr. Conick led off with a prepared 
statement in behalf of the programs for 
I.U.B. to serve as an advisory rating or- 
ganization. He declared that I.U.B. 
was formed as a result of proposals ad- 
vanced by the commissioners themselves 
to remedy a situation whereunder ma- 
rine underwriters were moving into the 
multiple line fire risk field to save the 
day against competition of non-admitted 


fire insurers. Charles D. Livingston, 
then Michigan commissioner, in 1928 
recommended that a central board be 


created to gather rates on multiple lo- 
cation risks from local rating organiza- 
tions and promulgate average rates that 

become available through the 
country. This was advocated, Mr. Con- 
ick said, as a means of preventing dis- 
crimination between the large and small 
merchant and to provide for proper pre- 
mium tax payments. I.U.B. thus, he 
said, was established practically at the 
behest of the commiissioners. 


How I.U.B. Has Operated 


I.U.B. has been operating by procur- 
ing local rates, projecting a weighted 
average by application of debits and 
credits and has also served as an audit 
bureau for valuation reports under re- 
porting forms of cover. 

Since in the past there was little rate 
regulation, the rates of I.U.B. were not 
filed and no approval for them obtained 
from state authorities. 

Now the majority of I.U.B. members 


would 


have voted for a new constitution under | 


which I.U.B. becomes an advisory rat- 
ing organization. Mr. Conick went on 
to say that multiple location risks do not 
comprise a separate classification in the 
sense that they are subject to different 
hazards from the single risk, but they do 
constitute a separate grouping because 
of the economies that they afford 
processing. 


Local Bureaus to Supply Rates 


It is proposed that the local rating 
bureaus supply the rates for the specific 
locations and that I.U.B., as an advisory 
organization, would apply a formula of 
credits and debits to produce a single 
rate. I.U.B., he said, presently is filing 
a flexible rating plan applying to mul- 
tiple location risks. The actual rating, 
he emphasized, is to be done locally and 
I.U.B. is willing to be examined freely 
by the authorities. 

Mr. Conick said the argument has 
been advanced that non-I.U.B. members 
would be a disadvantage. The answer is, 
he declared, that such insurers will have 
the same voice locally on multiple loca- 
tion risks as they have on single loca- 
tion rates. Also the charge is heard 
that the local bureau will become a rub- 
ber stamp for I.U.B. This, Mr. Conick 
said, doesn’t happen. Every company has 
the right to appeal to the commissioner 
and there are the deviation provisions. 
The cost is to be borne by the companies 
that want the service. It is provided 
that binders may be used subject to pro- 
curement of final rates. Emphasis is 
placed on local supervision. 

Dineen of New York alluded to the re- 
port of examination of the New York 
department on Factory Insurance Assn., 
in which it was stated F.I.A.’s rate mak- 
ing is not uniform and systematic. The 


in 





rather than on an advisory basis, and 
Mr. Conick replied it is the will of the 
majority. 

Mr. Barry said that under the pro- 
posed plan I.U.B. actually makes the 
rate. The I.U.B. members, he said, are 
the ones that have a “terrific majority 
on the governing committees of the lo- 


being filed in each state and each state 
will have complete details. The plan is 
uniform for debits and credits. He re- 
marked also that F.I.A. has now come 
up with a new plan. 


Chorus Supplies Answer 


approach is to arrive at an end product Forbes of Michigan asked whether the 


that is satisfactory and then F.I.A. puts rate will become a public record. Mr. cal bureaus.. The door should be left 
it up to the local rating bureau to pro- Conick asked to be excused from an- open to independent insurers to be a 
duce what is wanted in the way of arate. swering that question. There was a rating organization on this class. They 
“You say the idea is to adopt a single chorus of commissioners’ voices insisting need protection against a dominant 
rate applicable to an entire risk. How that such rates would have to be public group.” 


can you get away from the fact that a 
central organization will write the 
ticket?” he asked. 

Mr. Conick replied that the plan is 


A heritage 


that became 
a tradition 


Mr. Dineen asked Mr. Conick whether 

a local bureau would have to pass on 

final rates that might be promulgated 
(CONTINUED ON PAGE 27) 


and Mr. Conick said with a smile: “Then 

that seems to be the answer.” 
Harrington asked why I.U.B. should 

not operate as a rating organization, 





pe ait seven ey 


att 


ae 


Pat 





In early-day San Francisco, the ’4gers 
again and again refused to take “ashes” 
for an answer as they saw their tinder 
community repeatedly go up in flames. 
This was the heritage which found ex- 
pression in the organizing of the gallant 
Volunteer Fire Companies, which in 





1863 inspired the founding and naming 
of California’s own insurance company, 
Fireman’s Fund. 


Fireman’s Fund Corner, April 18, 1906 


1906 and the most severe test any insurance company 
Events soon proved that this heritage ever faced. Again, like a voice out of its colorful past, 
of perseverance had become a tradition came the resounding answer to the “challenge of the 
in guiding the destiny of the new Com- ashes” as Fireman’s Fund settled over eleven million 
pany. For it was only a few years later, in dollars in claims to help rebuild its home city. Today, 
the early ’70’s, that this pioneer Western with the Strength, Permanence and Stability born of 


company won the acclaim 85 years of successful operations, Fireman’s 






Fund, now world-wide in scope, still carries on 
the heritage that became a tradition — “they 
wouldn’t take ‘ashes’ for an answer.” 


of the nation for overcom- 
ing seemingly insurmount- 
able obstacles to settle all its 
claims in the great Chicago 
and Boston conflagrations. 
And then came April 18, 
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“They Wouldn’t Take Ashes for an Answer” — 
on illustrated brochure has been published and 
released by Fireman’s Fund in commemoration 


of its 85th Anniversary. 
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Minneapolis, Minn. 
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Legg Succeeds Grupe with 
Jones & Whitlock of Il. 


Albert H. Grupe has retired from 
Jones & Whitlock of Illinois for whom 
he has been vice-president and Chicago 
manager for 13 years. Harry F. Legg 
becomes vice-president to succeed Mr. 
Grupe. 

Mr. Legg joined Jones & Whitlock 
early this year and after a few weeks in 
the New York office was transferred to 
Chicago. He was for three years vice- 
president of (Manufacturers group in 
charge of New York. 

Mr. Legg has spent 30 years in insur- 
ance. He has been in home and branch 
office underwriting, production, surety, 
fire and inland marine. He is past chair- 
man of the Casualty Managers Assn. of 
New York. 

He started in 1919 with National 
Surety, becoming assistant secretary in 
charge of the reinsurance department. 
When Fireman’s Fund Indemnity was 
organized in 1930, Mr. Legg was one of 
its Original employes in the eastern de- 
partment. He aided in the development 
of its agency plant, and for some years 
prior to his resignation, was assistant 
vice-president in charge of the metro- 
politan New York department. 

Mr. Grupe has had a great many 
years’ insurance experience starting in 
St. Louis with the old Blossom agency. 
Then he was special agent and later 
state agent in Missouri for Continental 
and subsequently was taken into the 
home office at New York for a time. 
All of his early experience was in fire in- 
surance, but then he went to Chicago 
and became vice-president of the H. G. 
B. Alexander & Co. agency, which rep- 
resented Continental Casualty. After 
some years Mr. Grupe became a partner 
in the Strom, Carlson & Grupe class 1 
agency there. He withdrew about 13 
years ago to head the Illinois corpora- 
tion of Jones & Whitlock and built its 
production to large volume. 


Talk of Reviving Old 
Convertible Collision Plan 


FLINT, MICH.—There is currently 
no existing departmental rule against 
convertible collision or “50-50” plate 
glass contracts, Waldo O. Hildebrand, 
Michigan Assn. of Insurance Agents, 


pointed out in an address this week be- | 


fore the Flint association. 

Mr. Hildebrand said that while the 
association does not advocate use of the 
convertible form, which was once out- 
lawed by former Commissioner ‘John 
Berry in 1941, the department rule was 
abandoned as an outgrowth of a 1943 
legislative act. The commissioner had 
held the convertible plan discriminatory 


because policyholders who, through hav- 


ing had an accident shortly after the 
contract became effective, converted and 
paid the full premium involved, had a 
longer term of full coverage than those 
who had an accident when the contract 
Was nearer expiration. Thus, it was 
argued, the same premium was charged 
for varying terms of the same coverage. 

The current high rate situation, it 
was noted, had kindled new interest in 
the plan and questions had arisen as 
to whether it would be possible to use 
it to reduce insurance costs to accident- 
free insured. 


Ryman Committee Head 


Herbert Ryman, vice-president of 
Great American, has been elected chair- 
man of the Washington Advisory Com- 
mittee, with R. L. Countryman, Nor- 
wich Union, as vice-chairman. 





Offers Casualty Service 


The H. E. Licht Adjustment Service 
in the Higley building, Cedar Rapids, has 
now opened a casualty department to 
supplement its fire insurance service. 
Mr. Licht has available trained investi- 
gators and counsel. He was formerly 
‘Cedar Rapids manager of Western Ad- 
justment. 








Court Rules Real Estate 
Commission Agreements 
Not in Restraint of Trade 


Insurance people are much interested 
in the decision of the federal court at 
Washington in acquitting National Assn. 
of Real Estate Boards and Washington 
Real Estate Board on a charge of con- 
spiring to fix commissions. The pos- 
sible significance of this case on matters 
of acquisition cost control in the insur- 
ance field in the light of public law 15 
is being pondered. 

Judge Curran held that an agreement 
to regulate rates of commission for real 
estate brokers, standing alone, cannot 
be held as agreement in restraint of 
trade. Reasonable construction must be 
given to the anti-trust law or otherwise 
practically any contract of agreement af- 
fecting trade might be considered in 
restraint of trade. He said contracts and 
combinations that only indirectly re- 
strain competition are not illegal. 


Pittsburgh Women Elect 


New officers of Insurance Women of 
Pittsburgh are: President, Gladys Mar- 
tin, Zurich; vice-president, Laverne 
Zatler, Zurich; corresponding secretary, 
Margaret R. McHenry, Travelers; re- 
cording secretary, Mildred Jordon, R. 
W. Tenant Co., and treasurer, Mary 
Message, A. D. Wilson Co. The group 
has a membership of 186. Miss Martin 
attended the national meeting at Port- 
land, Ore. 


Lakes Syndicate Elects 


The Great Lakes Underwriting Syndi- 
cate at the annual meeting of subscrib- 
ers elected American, Connecticut Fire, 
North America, Providence Washing- 
ton, Standard Marine, and Universal as 
managers. J. T Byrne, Universal, was 
elected chairman, and T. Chester, 
Federal, vice-chairman. 





aiiel Will Retire, Handle 
Boston in Own “Ad” Agen 


Raymond C. Dreher, advertising 
sales promotion manager of Boston 
Old Colony since 
1924, will retire 
July 15. He will 
continue to handle 
Boston advertising 
through the agency 
he is opening at 
Harwich Port on 
Cape Cod, offering 





insurance adver- 
tising, sales and 
market research 
service. 


After newspaper 
experience, he went 


to work for the =. © Becher 
Firemen’s of New- 
ark in 1915. He was a fighter pilot 


the first war, and returned to the Fire. 
men’s as a field man. He became 2 
local agent and in 1924 he sold Bostop 
an advertising and sales promotion plan 
based on what he had developed in his 
own agency and was hired as adver 
tising and sales promotion manager. 

He is past president of the I.A.C. and 
has won numerous advertising awards, 

In 1942 Mr. Dreher went into the 
A.A.F. as a major and came out asa 
colonel. 


Taber Joins “Old Guard” 


J. B. Taber, state agent for Fidelity- 
Phoenix in Kentucky. was guest at the 
Pendennis Club, Louisville, on the oc 
casion of his 25th anniversary with the 
company. Mr. Taber was inducted into 
the “Old Guard” by E. A. Henne, vice- 
president, and H. W. La Rue, secre- 
tary. He received a watch and a con- 
gratulatory letter from President F.A. 
Christensen. 5 








Arthur R. Miller, state ageat in Il 
nois for America Fore, is the father of 
a seven pound son, born last Friday. 














Once upon a time people believed a banshee’s 
wailings forewarned families of the death of a 


member. 


It is no myth today that higher values, 


new risks, increasing costs of replacement, warn 


policyholders to carry complete insurance in ade- 


quate amounts. 


Use Springfield Group advertising leaflets to em- 


phasize this warning. 








THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE & MARINE INSURANCE easier 
CONSTITUT . 


1ON DEPARTMENT 
SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & MARINE INSURANCE comrany’ 
COMPANY 


NEW ENGLAND FIRE INSURANCE 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

DETROIT, MICH. 
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Bachman Slated to Manage 
G.A.B. Southeast Dept. 


R. G. Bachman, assistant general 
manager ot General Adjustment Bu- 
reau, has been appointed general man- 


ager of the southeastern department at 
Atlanta as of July 1 to succeed Robert 


E. Bruce, Jr., who is retiring. 
Mr. Bruce has been 36 years with 
General Adjustment and its predeces- 


sor, Southern Adjustment Bureau. He 
graduated from Virginia Mechanics In- 


stitute and joined Virginia Fire & Ma- 
rine in 1906. He became an adjuster 
in Richmond for Southern Adjustment 
in 1912, and was transferred to Char- 
lotte, N. C., in 1919. He was appointed 
assistant general manager of Southern 
Adjustment at the head office in At- 
lanta in 1922. With the merger into 
Fire Companies Adjustment Bureau, 


he Was appointed assistant general man- 
ager of the southeastern department and 
in 1942 became general manager. 


Mr. Bachman has had executive juris- 
diction over the southeastern depart- 
ment. He joined General Adjustment as 
assistant manager at Memphis, was | 
hifted to the executive staff at Atlanta 
and then transferred to the national 
office at New York as assistant general | 
manage 


Return Commission Suit 
Brought Against Fla. Agent 


Northwestern Mutual Fi has 
brought a legal action against Robert 
Holman of Ocala, Fla., for return com- 
in connection with the insurance 
on some 90 homes at Hapeville, 
variously known as Hapeville 
Inc., and Happy Homes, Inc. 

According to Mr. Holman, he was an 
agent in Florida for Northwestern Mu- 
tual Fire during 1945 and 1946. He was 
given the order for placing the insur- 
ance on the Hapeville homes. Mr. Hol- 
man states that he determined that he 
could get the insurance written through 


an Atl 


re 


mi SsjO1 1 


Ga., 


panies on a schedule policy bearing the 
90° ( coinsurance clause with a limit of 
liability on each dwelling at a rate of 72 
cents for fire and 76 cents for extended 
coverage for a five year term. He states 
that the manager of Northwestern Mu- 
tual learned of this transaction, and said 
he would duplicate the policies if Mr. 
Holman would send them to him and 
that there would be a 20% dividend. Mr. 
Holman said that he arranged to have 
the license issued to his father-in-law, 
who at that time was living in Atlanta 
to comply with the countersignature law. 


Homes, | 


lanta general agency in stock com- | 


He said that Northwestern Mutual had 
the policies written and Mr. Holman 
delivered the Northwestern policies in 
the place of the stock company con- 
tracts. 

According to Mr. Holman, he told 
Northwestern Mutual that the blanket | 
policies might be a temporary arrange- 


ment and soon.it might be necessary to 
write individual policies. According to 
Mr. Holman, the Northwestern Mutual 
Manager agreed to this and said that the 
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deviated rate could be used on individ- 
ual policies, if necessary. A down pay- 
ment of 25% on the five year policies 
was paid to Mr. Holman, he states. A 
few weeks later the mortgagees were 
changed and Mr. Holman was requested 
to write the policies individually. Ac- 
cording to Mr. Holman, Northwestern 
Mutual then refused to write the indi- 
vidual policies at the deviated rates and 
the insured canceled. According to Mr. 
Holman, the insured then went direct 
to the Atlanta general agency and got 
the insurance written in indi vidual poli- 
cies at the deviated rate. 

The insured and the bank 


through 


HeNATIONAL UNDERWRITER 


which the five-year premiums were 
financed, called for return of the down 
payment. Mr. Holman insisted that 
Northwestern Mutual's manager would 
have to pay this. Northwestern Mutual 
paid bank and insured, and is suing Mr. 
Holman for return commission. 


Schweppe Joins Blaine 
Agency at Houston 


H. Irving Schweppe, manager of the 
southern marine department of Auto- 
mobile at Houston, has joined the W. 


Tucker Blaine agency of that city. 


Mr. Schweppe has been at Houston 
since 1938 except for t! ears in 
service. 

Holyoke Board Elects 

Holyoke (Mass.) B yard Fire & 
Casualty Underwriters as «lected 
George Ross presider Walter 
Knudson, vice-president, and reelected 
Irving Goodchild secretary-treasurer 

Insurance Women of Derver held their 
annual bosses’ banquet Tuesday eve- 
ning at Park Hii! Country Ciuw with 
Mrs. Bertha A. O'Connell! president of 


the organization, in charge 





Dependable performance of protective signaling 
systems is founded on five basic requirements 
...completely and effectively met by ADT 
Central Station Electric Protection Service... 


Skilled installation 


Continuous supervision 


Regular inspections 


Prompt: action 


Complete maintenance 





ADT provides these specialized functions through Central Sta- 


tions located in all principal cities of the United States. These 


Central Stations are manned continuously by experienced per- 


sonnel concerned only with the care and operation of protective 


signaling systems. Such service is your assurance of prompt and 


effective action when an emergency arises. 


Write for complete information on these and other ADT Services: 
Automatic Fire Detection and Alarm Service; Manual Fire Alarm Serv- 
ice; Sprinkler Supervisory and Waterflow Alarm Service; Watchman’s 
Reporting Service; Burglar Alarm and Holdup Alarm Services. 
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~ NEWS OF FIELD MEN 








ENGINEER 


Large San Francisco insurance broker's organi- 
zation offers fire 
i limit 40. Permanent 





rr 





Salary ope = "hesiy to Box Q-43, The 
weer Gndeserther. % Jackson Blvd... 
Lhicago 4. Illinois. 

















FIRE INSURANCE TRAINEE 
Nationally knewn Mutual Fire Insurance Co., 
hes an ming for a single man, » ~ 23 to 28. 
who BP gage Poe Underwriting. gineering 
and Sales training. Catoge, dogne or equiva- 
lent. Starting salary $2 lore if _ 
experienced. Write full resume. and a 
©-bs. The National Underwriter. 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














WANTED 
EXPERIENCED CLAIM MAN 
Must be capable of Ra. B home ——_ su- 


re- 

lies treated confidential. Give age. oxperience 
avecee. etc terview 

-55, The National Under- 
, jecteen Bivd., Chicago 4, Il. 

















FOR SALE 
Sanborn M of Pueblo, Colorado, corrected to 
September. 1947. $100.00. 


LONDON ASSURANCE 
667 Gas & Electric Building 
Benver 2, Colorado 














CHARTER WANTED 


Interested in purchase of charter, 
active, for fire and marine i pany. 
Offers treated confidentially. Write Q-63. The 
National Underwriter, 175 W. Jackson Blvd.. 
Chicago 4, Illinois. 


dormant or 

















JUNIOR INLAND MARINE UNDERWRITER 
We need a young man for training in our 
Inland Marine Department: some experience 
necessary. This is an excellent opportunity. 
Write giving full history; replies will be kept 
confidential. 

The American Insurance Company 














Western De a 
ee Rockford, Illi 
MAPS 
FOR SALE 


One complete set and several extra volumes of 
Cook County Illinois fire maps. Also 5 metal 
tire map cases. The Automobile Insurance Co. 
of Hartford (F. H. a 120 So. La Salle, 
Telephone Andover | 














~ AUTOMOBILE UNDERWRITER 


Automobile insurance company needs experi- 
enced man age 30-35 _for position as senior 
underwriter in Chicago B h Office. Excellent 
copes for future in progressive and ex- 
ation with complete program of 
employee ‘benefits. Salary commensurate: with 
= and ability. Give full details of education, 
xperience, age. marital status, and salary re- 
wunsted. All replies held confidential. Address 
}-74 . The National Underwriter, 175 W. Jackson 
Siva. Chicago 4, Illinois. 




















WANTED—Ohio Field Representative Stock ~—“ 
Company, State Agent, headquarters Col 
Company car and good agency mapvensuaaiben. 
Prefer under age 40 and ambitious. Excellent 
future for development with moderate organi- 
zation of national reput Incumb being 
transferred to Home Office. State salary. 

uclifications, etc. Address Q-70. The National 

inderwriter. 175 W. Jackson Blvd., Chicago 4, 
Ibm ois. 

















FEMALE — MARINE INSURANCE 

An experienced marine underwriter for a De- 
troit, Michigan agency handling a large volume 
of personal property floater—jewelry — furs. 
Complete charge of department. Salary and 
advancement commensurate with abili and 
experience. State age. qualifications refer- 
ence. Strictl ential Address Q-73, The 
National Underwriter, 175 W. Jackson Bilvd., 
Chicago 4, Illinois. 
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Little Elected M.L.G. of 
Carolinas Blue Goose 


) New most loyal gander of Carolinas 
lue Goose is W. C. Little, , independent 
pea of Greensboro. Hook, 
New Hampshire, is supervisor; J. J. An- 


derson, Loyalty group, custodian; J. 
Bruce Crater, Phoenix of Hartford, 
guardian; John S. Kent, Jr., independent 
adjuster, keeper; and R. Harry Lewis, 
National Union, wielder. 


H. H. Phelps, Home, and Mr. Little 
were named delegates to the grand nest 
meeting, 

The election was at Myrtle Beach. 
The Wellborn-Colquitt trophy was 
awarded to A. L. Hannah, Loyalty 
group. Five new members were initi- 
ated, and 25-year emblems were given to 
five ganders. 


Great American Makes 
Changes on Pacific Coast 


R. E. Mittendorf has been appointed 
state agent in Montana of Great Ameri- 
can, succeeding Howard L. Rutherford, 
who is entering other business. Mr. 
Mittendorf has been in the Pacific de- 
partment at San Francisco since his dis- 
charge from the army. His headquar- 
ters are at Great Falls. 

William K. Kolstad has been ap- 
pointed special agent at Fresno, Cal., to 
cover the San Joaquin Valley. He has 
been with the company for several years 
in other fields. He succeeds David C. 
Green, who resigned to join a Fresno 
local agency. 


Taliaferro Will Supervise 
South for Security, Conn. 


Harry N. Taliaferro has been as signed 
to Atlanta to supervise the southern 
states for Security of New Haven. Since 
1933, Mr. Taliaferro has been state 
agent for Virginia, District of Columbia 
and eastern Maryland at Farmville, Va. 
He is succeeded by E. R. Lightfoot, who 
will be assisted by E. P. Johns son, spe- 
cial agent. 


See Big Cedar Point Crowd 


COLUMBUS—A large number of 
registrations have been made for the 
summer meefing of Ohio Fire Under- 
writers Assn. and Ohio Fire Prevention 
Assn. at Cedar Point June 22-24. H. 
Coldwell, state agent Security, Conn., 
in charge of reservations, reports adult 
reservations will be accepted at $6 
each until June 19, after which they will 
be $6.50 each. The registration fee cov- 
ers cocktails, buffet supper, annual ban- 
quet and dinner. No registration fee is 
charged for children. 








Sherwood in Conn. Field 


David J. L. Sherwood has been ap- 
ee: Fund special agent of Fireman’s 
Fund in Connecticut to assist Kenneth 
Heindel at New Haven. He attended 
Rutgers and Boston University, major- 
ing in business administration. He serv- 
iced three years in the Pacific area in 
the recent war and soon after joined 
Fireman’s Fund in the underwriting de- 
partment. 


Holt Is lowa Delegate 


A. E. Holt, Aetna Fire, most loyal 
gander of the Iowa Blue Goose, has 
been named delegate to the grand nest, 
with Elmer Warner, Merchants Mutual 
Bonding, as alternate. : 

The pond will hold its annual picnic 


Sept. 18 as a joint affair with Des 

Moines Casualty & Surety Club. 

Nixon Enters Ohio Field 
Commercial Union has appointed 


Frank W. Nixon special agent in Ohio, 
excluding Cieveland. He will work out 
of Columbus. Mr. Nixon has been at 
the Commercial Union head office for 
his entire business career. 


Loyalty Group Makes 
Field Changes in West 


Special Agent. William N. Bond, who 
has for some time been Loyalty group 
special agent, traveling out of Kansas 
City, under Manager John Battershill, 
has been appointed special agent for all 
Loyalty group companies in western 
Missouri, under State Agent Paul C. 
Hartman. To succeed Mr. Bond at 
Kansas City Wm. A. Ronsick has been 
appointed special agent for the Kansas 
City territory. 

John B. Leydon has beein appointed 
special agent for all Loyalty group com- 
panies in Colorado and Wyoming, under 
State Agent Orville M. Moore, with 
headquarters in the U. S. National Bank 
building, Denver. Mr. Leydon_ suc- 
ceeds Special Agent Thos. B. Dodd, who 
resigned to enter the local agency busi- 
ness. 


Iowa Field Men Honor 
Two 25-Year Veterans 


Two Iowa field men, John O. Doran 
and G. Roy Whaley, who for 25 years 
have served continuously with the same 
companies, were honored by their asso- 
ciates at a testimonial banquet at Des 
Moines. Th e 25-year testimonial is an 
established clustom among Iowa field 


men. 
Mr. Doran started in Iowa for Du- 
1915, joined North- 


buque F. & M. in 
western F. & M. in 1919 and North- 
western National in 1922 

Mr. Whaley started as office boy with 
the old Iowa State at Keokuk in 1900. 
He was made special agent of that com- 
pany in eastern Iowa in 1922 and when 
Home took it over he continued in west- 
ern Iowa. 

Engraved watches were presented to 


the honor guests. President C. D. 
James of Northwestern National and 

Fred Grams, assis stant manager of the 

farm department of Home, were in at- 

tendance. 

Announce Cal. Pond Slate 
LOS ANGELES—The nominating 


committee of California Blue Goose has 
recommended this slate to be elected 
June 30: Most loyal gander, Marshall 
W. Paxton, Edward Brown & Sons; 
pervisor, Edward E. Walls, Loyalty 
group; custodian, George K. Ross, T. V. 
Humphries general agency; wielder, 
Gene Groff, attorney; keeper, Russell C 
Edgerton, Providence Washington. 
Delegates to the grand nest are Mr. 
Paxton and W. C. Quigg of San Diego 
puddle; alternate, W. Clark Buchanan, 
past most loyal grand gander. 
E. J. Beauvais, most loyal 
gander, was present and spoke. 


su- 


grand 


Pausmann Joins L. & L. 


Walter E. Pausmann, who has been 
the fire and sprinkler departments 
Pacific Fire Rating Bureau since return- 
ing from service in the navy, has joined 
London & Lancashire as special agent 
in central California. Before the war he 
Was a special agent of Fidelity & De- 
posit. In his new position he will handle 
fire lines. 


in 
of 


Womack in Mountain Field 


Traders & General has appointed Dil- 
lard K. Womack as special agent in the 
Rocky Mountain territory with head- 
quarters at Denver. 


Fla. Field Men to Meet 


Florida Field Conference will hold an 
all-day session at Tampa June 11. S. G. 
White of the Rhudy & White general 
agency, Jacksonville, is president. 


Corbett with St. Paul 


Wallace D. Corbett, formerly with 
United General Agency of Seattle, has 
joined the St. Paul group as Washing- 


June 10, 1ggg June 19, 


= 


ton state agent ior fire lines. He sm 
ceeds Jack M. Carr, who has resigned: 
enter the local agency business wi 
Sherwood & Roberts at Yakima. 


Ala. Field Meet June 11 


Alabama Fieldmen’s Assn. will meg 
at Birmingham June 11. There will 
no forum due to Blue Goose entertaj 
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$175, 000 Loss in Queens 108 John 











An insurance loss of about $175,0 
will be shared by 20 companies from 
fire in Queens, L. I., tMat destroyed 
yard of the Stewart Lumber Co. Th 
yard contained high grade finished lum 
ber used to make furniture. A commit 
tee loss, it will be co-adjusted by Haro 
and St tephen Muller. A southerly wing 
helped the firemen keep the fire awy 
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point wi here six. tanks containing 1,600, 
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000 gallons of oil narrowly missed going 

up in flames. SOCIETY 
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[he annual outing of the New Yogkpt cerem 
City Blue Goose will be held June af G 
at Rock Spring Club, West Orange>Peakers 
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Builders are adding two stories to the 
three-story building at 104-108 John 
Bstreet, and one story to the building at 
#110 Joht 

The ioskuaiin will result in several 
exchanges of office space. Hartford Fire 
vill move from the ground floor at 104- 
















ens 108 John to the seventh floor at 90 John. 
| American group will vacate the seventh 
Out $175,00Bg5or at 90 John and occupy the grade 
anies frOM@#Aoor at 104-108 John as well as the 
estroyed thikourth and fifth floors now being 
er Co. M-rected, and the fourth floor at 110 John. 


inished lum&chybb & Son will take over the ground 


r being released by American at 90 


d by Haro street 

utherly WIM Samuel Friedenberg, president of 

M catia Mhe corporation owning the three build- 
istriDuting ngs, expects the construction to be 

wang ti oa completed in October. 

nissed goin 





SOCIETY TO GRADUATE 1,500 


Insurance Society of New York ex- 





g pects to graduate about 1,500 students 
. New Yo t ceremonies in the chamber of com- 
eld June nerce downtown hall on June 24. 
est Orange? peakers will be Thomas I. Parkinson, 
president, Equitable Society, and Peter 
Grim of the William A. White & Sons 
real estate firm. A. F. Lafrentz, presi- 
a ident of American Surety and the Insur- 


lance Society of New York, will preside. 
About half of the students will be gradu- 
lating from the general principles course, 
with fire underwriting, fundamentals of 
ife insurance, and the agents and bro- 
<ers course accounting for the majority 
remainder of graduates. 
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ngineering | The number of graduates will be the 
1 \\7oqg largest in the society’s history. About 
Mid-West 1,000 students will fail to graduate be- 
are, age cause they dropped out of the courses 
vears of fe because of low grades. There will 
aalit be no summer school. 
xperience, 
WOMEN’S GROUP ANNUAL 
> groomed : 7 ‘ 
The Insurance Women of New York 
Bt its annual dinner meeting June 15 at 
Whyte’s Restaurant will hear William 
ONNEL IE. Haskell, assistant to the president 
of New York “Herald Tribune,” on 
lusively “What's Going On.” 
Rrison 9040 j The slate for the election is: 
For president, Leone E. Martin, 
toyal-Liverpool; vice-president, Lydia 
A. Lenzen, Northern, England: treas- 
rer, Caryl E. Waite, Travelers Fire: 
"ages ecording secretary, Eleanor R. Paul, 


actory Insurance Assn.; corresponding 
ecretary, Geraldine Moffett, U. S. 
: G., and historian, Mary M. McLean, 


hoenix-London; amd executive com- 
hh > members, Elsie Oestereich, Great 
-an, and Daisy D. Rankin, Na- 


| Board. 





tatt Offi Officers installed 


At the annual meeting of Insurance 
istaff Executives Assn. of Chicago 
fficers for the coming year were in- 
talled and the newly elected members 
were welcomed to membership in a can- 


bs paent ceremony, following a reading 
tthe N. A. I. W. Collect by Mrs. Hugo 
Angeles, Col Malmar. Miss LaVerne Hand. first 
esident of I.D.E.A., conducted the in- 
cago, lil. tallation ceremony. Miss Florence Man- 


on, Youngberg-Carlson, is president; 
Miss Ruth Kendall, Associated Aviation 
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Underwriters, vice-president; Mrs. Lu- 
cille T. Blakesley, Factory Association, 
treasurer; Mrs. Mildred Kirk, Hartford 
Fire, secretary, and Miss Esther Pers- 
son, Firemen’s, historian. 


Cut Ida. Vandalism Rates 


Idaho Surveying & Rating Bureau has 
effected heavy reductions in vandalism 
and malicious mischief rates when writ- 
ten as an endorsement to extended cov- 
erage. Occupied dwelling premiums 
dropped from .05 to .02 while course of 
construction risks with 100% coinsur- 
ance dropped from .105 to .027, and 
other risks take similar reductions. Un- 
der a new rule, reinstatement of loss 
under vandalism or extended coverage 
or fire perils requires additional premium 





based upon the pro rata of the sum of 
fire, extended cover and vandalism rates. 
Now permitted is a $5,000 floater item 
in blanket policies covering public prop- 
erty. The new short rate table has been 
adopted and automatic reinstatement of 
losses up to $20,000 is provided for. 

Permission is now given for extension 
by endorsement of business interruption 
periods of recovery beyond the stand- 
ard 12 months for additional periods 
without the necessity of keeping such pe- 
riods in multiples of three months. This 
does not apply when the premium ad- 
justment form is used. 

Farm growing grain rules are revised 
to use standard form 248 and permit a 
minimum cancellation rate of .45. Ex- 
tended coverage endorsement form 
201-F is now required for farm property. 


Good Tex. 1752 Club Head 


Gregory E. Good, Northwestern Mu- 
tual Fire, was elected president of the 
Texas 1752 Club at the annual meeting 
at Dallas. Ray P. Clark, Dial-Davis, 
is vice-president, and Cecil E. Mayer, 
Nelson-Kent, is secretary-treasurer. Re- 
tiring President Robert S. Dial was 
named chairman of the beard. 


N. D. Hail Fund “Apps” Up 


BISMARCH, N. D.—A 10% in- 
crease in hail fund applications up’ to 
June 1 is reported by Commissioner 
Krueger. He said 3% of the applica- 
tions are from farmers who never before 
have insured with the state hail depart- 
ment. 
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‘EDITORIAL 


COMMENT 





Guarding the Family Name 


Within 2 period of a few hours the 
other day we overheard some typical in- 
surance men’s grousing that got us to 
thinking that one way in which insur- 
ance tions can be advanced is 
insurance men to guard against en- 
what might be termed intra- 
mural sneern 


public rela 
for 


gaging in 





i“. 

a fire insurance fieldman, 
residing m a big city who was very criti- 
casualty companies for charg- 
much for his auto B.I. and 


There was 


cal of the 
ing him 
P.D. insurance. 

Whereas a friend who lives in a 
suburb got his insurance for consider- 
ably less. He was theorizing that sub- 
urban automobiles are in the big city 
the tre anyway, and are sub- 
ject to the same exposure as his car. 

‘hen the same day we heard a local 
agent who specializes in contract bond 
business, giving the surety companies a 
piece of his mind because he was having 
getting a bid bond for a con- 
tractor. The companies were taking 
what he felt was a very old maidish po- 

expressing misgivings because 
already heavily 


so 


most of 


difficalty 


sition in 
this ~ontractor 
loaded with work 

Both of these men are responsible and 
well balanced. They are not given to 
running off at the mouth, but they were 
guilty of thoughtlessly generalizing from 
personal situation and going 
ew discreditable adjectives 


was 


i particular 


to add af 


to a particular branch of the insurance 
yusiness. 

Reflecting on these two incidents, we 
came to the realization that this is symp- 


tomatic of a rather common insurance 


Buyers Applaud Competitive Spirit 


has the customer rela- 
ue of a genuine competitive 
spirit within the insurance industry been 
effectively attested to tham at a re- 
meeting of the Chicago Assn. of 
hen two insurance men ad- 
buyers employer who 
group insurance without en- 


Seldom before 
tions val 
more 
cent 
Lonmmpnerce Ww 
vised 
places his 
tertaining several] bids is making a great 
mistake. The group men speaking could 
have avoided such an endorsement. Each 
of them undoubtedly had clients or pros- 
pects in the audience whom he might 
deluded into being content with a 
simple group proposal. The voluntary 
endorsement by the speakers of the 
value of competition sent a ripple of fa- 
vorable comment through the audience. 
Undoubtedly those present went back to 
offi impressed that competition 


that an 


have 


habit. Most of this grousing is harm- 
less enough and consists of nothing 
more than letting off steam, but in the 
aggregate, and especially when such ex- 
pressions get to the ears of younger men 
in the business, it does impair the esprit 
de corps of the industry. Some of these 
superficial and unfounded criticisms are 
bound to be 
of the public who are not able to evalu- 
ate what likely 
to place undue emphasis on it. 

speaking, insurance man 


communicated to members 


they hear and are very 


Generally an 


is loyal to his own branch of the busi- 
ness and is quick to challenge any un- 
justified curbstone criticism of it. He 


what can and 
can't be the why’s and the 
yet he may be very cavalier 
on some other 
Usually he actu- 
doesn’t mean what he says, but he 
be wont to write-off a billion dollar 
cognate business with an airy gesture of 


knows the ins and outs, 


what done, 
wherefore’s, 
in passing judgment 
branch 


ally 


may 


of insurance. 


contempt 


We don’t mean to suggest that insur- 
ance men adopt an uncritical attitude to- 





that they accept as 
policy 


ward their calling, 


or 


authoritarian every practice or 


that is pursued. If we would take the 
trouble to find out why something is 
being done the way it is, and w hether 
the alternatives have been considered, 
we could make our criticism judicious 
and count for something. We can’t 
blame the public for taking some half- 
baked cracks at the insurance business 
while those in the insurance family are 
cuffing each other around for the sport 
OT it. 


insurance companigs is 


founded 


among 
and honest and that rates 


strong 
on 


competitive bid submission are the most 
equitable. 
The favor with which the audience 


seemed to regard this endorsement of 
competition is interesting in the light of 
plaints which are heard from time to 
time that the group insurance industry 
is overly competitive. There are charges 
that the group writing companies go to 
cutthroat lengths in bidding for desir- 
able business. As far as the public goes 
and as far as group insurance goes, such 
complaints are more healthful than if 
the opposite charges of monopoly and 
no competition were made. Competition 
may be termed “cutthroat” only when 
the insurance company quotes a rate 
which will cut its own throat as well as 


competitors’ throats. Most group 
writing companies are highly solvent, 
their experience on group insurance of 
all kinds has been favorable. They know 
what they are doing in competitive situ- 
ations and how far the expenses of their 
administration will permit them to go. 

The group writing companies appear 
to enjoy a high prestige among employ- 


its 


Taking Cognizance of Waste 


In these days insurance companies are 
studying very carefully and intelligently 
the causes waste, unnecessary ex- 
penses, improper use of time, etc. For 
example, a number of offices are going 
over thetr agency lists. They find that 
too much time is being given to those 
agents that do not pay balances 
promptly and that require much cor- 
respondence to get action. Field men 
find that there are some agents chronic- 
ally delinquent. It takes time and ex- 
pense to stir them up. Therefore agents 
of that caliber. many companies con- 
clude, not They require 
too much attention and prodding. An 
official the other day remarked that in 
reviewing his list he found that exami- 


of 


their 


are desirable. 


PERSONAL SIDE OF THE BUSINESS — 


ers and employes alike all over the land 
Not the least of the factors contributing 
to this favorable public attitude is th 
aggressive and competitive attitude g 
the group men and their companies 
Theirs a pioneer competitive spiri 
and dynamism which could well be em. 
ulated in some of the other fields of ip. 
surance. 


1s 


ners and the accounting end were com. 
pelled to write a number of letters be. 
fore they could get results. Such agent 
waste time and money. Ususally they 
are careless, they are obviously 
petent or indifferent. 

Officials conclude that too 
much time and expense are being ip- 
volved in caring for a few agents who 
really should not be in the business. 
Therefore it would not be surprising 
to see a considerable amount of house. 
cleaning. Quality agents will always 
be demand. They pay their bills 
respond to letters and do their job in 
an orderly way and cause a minimum 
amount of trouble and expense at head- 
quarters. 


incom. 


entirely 


in 





Robert B. Crofton, vice-president of 
the General Reinsurance and North Star 
at San Francisco, who has been confined 
to the hospital for five weeks, suffering 


from a heart attack, is at his home re- 
cuperating. However, no visitors will 
be allowed until the end of June. It is 
expected he will return to his office 
about the middle of July. 

Stuart H. Richardson, newely elected 
president of American Assn. of Insur- 
ance General 
Agents, has _ been j 
president of the F. 


F. Richardson gen- 
eral agency at New 
York for 15 years. 
He entered insur- 
ance with a broker- 
age firm in 1920, 
leaving after two 
years attend 
Cornell Univer- 
sity, graduating in 
1925. He traveled 
the south for two 
years for Cornwall 
& Stevens and 
went with his present firm in 1927 as 
special agent. A past president of New 
York Suburban Field Club and Insur- 
ance Square Club of New York, he is 
now president of New York Suburban 
Exchange. 

Fireman’s Fund on June 10 is honor- 
ing A. A. Adams with a certificate and 
gift on his 50th year representing that 
company in Birmingham, Ala. Mr. 
Adams founded the local agency of 
Adams & Co. in 1888 and it is the oldest 
business firm in.Birmingham still under 
the management of the founding family 


> 


to 





6 


Ss. H. Richardson 


original name. John 
H. Dillard, manager, and Loyal W. 
Stynchombe, assistant manager of the 
southern department of Fireman’s Fund 
are making presentations in the Adams 
office. A. A. Adams, Jr., who has been 
with the firm for 36 years, has actively 
conducted its affairs recently. 


which retains its 


Mrs. Carol W. Franklin, partner ia 
the Franklin & Strunk agency of Wash- 
ington, D. C., is engaged to marry 
Marcy L. Sperry, president of Wash 
ington Gas Light Co. Mrs. Franklin 
entered the firm upon the death of her 
husband some years ago. 


Sam D. Capen, Jr. has been reelected 
chairman of the St. Louis chapter @ 
Red Cross. 

Peter Sletterdahl oi Minneapolis, un- 
til recently editor of “Northwest Insur- 


ance,” was slugged and robbed in a Chi, 
cago subway station, ‘Mr. Sletterdahl, 
who is now assistant vice- -president of 
National Assn. of Retail Druggists and 
editor of the group’s trade paper, was in 
Chicago on business. 

Cliff C. Jones, chairman of Kansas 


City F. & M. and president of R. B 
Jones & Sons, has returned from a two4 
weeks air trip as a guest of Thomas §] 
Braniff, president of Braniff Airways 
on the airline’s inaugural flight to Lima 
Peru. Among the guests were Mayoj 
Kemp of Kansas City, six other promi 
nent Kansas City business men and 16 
eastern newspaper men. The party wag 
accompanied by Joseph Flack, U. § 
ambassador to Bolivia, on the visit td 
the Bolivian cities of Herzog and Narj 
din, and were guests at the embassy 
residence of Mr. Flack at La Paz, Bo 

















their “es 
7’ HE NATIONAL UNDERWRITER EVERY THURSDAT| 
\ EVERY THURSDAY 
) Published by THE NATIONAL UNDERWRITER CO., Chicage, Cincinnati, New York. PUBLICATION OFFICE, 175 W. Jackson Blvd.. CHICAGO 4, ILL. Telephone Wabash 2704, 
f EDITORIAL DEPT.: Managing Editor: Levering Cartwright. News Editor: F. A. Post. Associate OFFICERS: Howard J. Burridge, President. Louis H. 
Editors: R. B. Mitchell, D. R. Schilling, J. C. OWonnor. Assistant Editors: Richard J. Thain, John C. President and Secretary. John Z. Herschede, Treaeuser. fet veae 
Burridge. St., Cincinnati 2, Ohio. 
BRANCH OFFICES IN KEY CITIES 
ATLANTA 3, GA.—432 Hurt Bldg. Tel. Walnut ciate Manager; George E. Wohlgemuth, News KANSAS CITY 6, MO.—605 Columbia Bank Busin Dept. — R 
9801. Ernest E. Hess, Southeastern Manager. Editor; Arthur W. Riggs, Statistician. Bldg.. Tel. Victor 9157. William J. Gessing, _Prés. yi =. ne ana Ww yi Saree easel 
BOSTON 11, MASS.—210 Lincoln St. Tel. DALLAS 1, TEXAS — 802 Wilson Bldg., Tel. Pe*dent Manager. Managers. 
Liberty 1402. Wm. A. Scanlon, Vice-Pres. Central 5833. William H. Diack, Southwestern MINNEAPOLIS 2, MINN.—558 Northwestern PHILADELPHIA 9, PA.—123 S. Broad Street. 
CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. Manager. Bank Bldg. Tel. Main 5417. R. W. Landstrom, Room 1127. Tel. Pennypackes 5-3706. E. 
Wabash 2764. ©, E. Schwartz, Chicago Man- DES MOINES 12, IOWA—3333 Grand Ave, Resident Manage” Fredrikson, Resident Manager. 
ser. A. J. Wheeler, Resident Manager. L. N. Tel. 7-4677, R. J. Chapman, Resident Manager. yew yoRE “+, N. ¥.—99 John St.. Room 1103, SAN FRANCISCO 4, CAL.—507 Flatiron Bidg.) 
Yellowlees, Advertising Manager. DETROIT 26, MICH. — 219 Transportation Tel. Beek:.an 3-3958. Editorial Dept.—East- Tel. EXbrook 2-3054. F. W. Bland, Pacific 
CINC INN ars 2. OHIO—420 E. Fourth St. Bldg. Tel. Cherry 2826. A. J. Edwards, ern Editor: Kenneth O. Force; Assistant Coast Manager. Guy C Macdonald, Pac 
Tel. Parkway 214 George C, Roeding, Asso- Resident Manager. Edite:s: Russell Porter and Donald J. Reap. Coast Editor. 





Ru 
cisco 
died 
hosp! 

Jos 
Dola 
frien 
died 


natio 











burea 
from 
at hi 
tende 
Assn. 
was 

insur: 
Mich: 
was ¢ 
Arms 


panie 


Duh 
A | 


in the 
matec 
$600,0 
of thi 
matec 
hardwv 
inated 
total 
Rudo 
furnit 
tric ( 
The F 
of sm 
tially 


une 10, 194 
ver the land 
contributing 
titude is the 
> attitude 

- companies: 
etitive spiri 
well be em. 
- fields of in. 


d were com. 
of letters be. 
Such agents 
‘susally they 
ously incom: 


entirely too 
re being in. 
agents who 
he business. 
e surprising 
nt of house. 
will always 
their bills, 
their job in 
a minimum 
nse at head- 





name. John 
Loyal W. 
ager of the 
~man’s Fund 
1 the Adams 
ho has been 
has actively 
y. 
, partner im 
cy of Wash- 
1 to marry 
t of Wash- 
rs. Franklin 
death of her 


en reelected 
chapter a 


1eapolis, un 
iwest Insur- 
ved in a Chit 
Sletterdahl, 
president of 
ruggists and 
aper, was if 


of Kansas 
nt of R. B 
from a twoj 
Thomas Ej 
iff Airways 
zht to Lima 
were Mayon 
ther promi 
men and 16 
ie party wag 
lack, U. 
the visit td 
yz and Nar; 
he embassy 
.a Paz, Bo 





LISHED 
- THURSDAY 
Wabash 2704, 


Martin, Vice 
20 E. Fourth 





-hman, Vice-+ 
yth, Resident 


Broad Street 
-3706. E. 





latiron Bidg.) 
land, Pacifi¢ 
mald, Pac 


XUM 


15 








June 10, 1948 





livia. Mr. Braniff is a director of Kan- 
sas City F. & M. 

J. Davis Ewell of the Richmond 
agency of Gibson, Moore & Sutton, past 
president of Virginia Assn. of Insurance 
Agents, won his way to the finals of the 
Middle Atlantic Amateur Golf Cham- 
pionship tourney at Baktimore but was 
defeated in the finals. This was the sec- 
ond successive year that he had to be 
satisfied with a runner-up spot. 

John Hoff, Des Moines local agent 
and former Iowa state agent of Boston, 
is the father of a new baby boy. He 
served as wielder of the Iowa Blue 
Goose the past year. 

Ralph W. Smiley, advertising manager 
of the Royal-Liverpool groups, has an- 
other activity for his spare time. He is 
handling the advertising and doing 
some production work with his son, 
Charles E. Smiley, in the manufacture of 
a professional type, high fidelity tran- 
script recording arm. His son designed 
the equipment, which is used in radio 
stations, with educational and other 
movies, and so on, and made to sell at 
apout 1-7th of the price similar instru- 
ments heretofore have cost. The enter- 
prise is called Livingston Electronics, 
Livingston, N. J. 


DEATHS 


Russ Aiken, well known San Fran- 
) appraiser tor insurance companies, 





cisc 


died Saturday at Fort Miley veterans 
hospital. 


Joseph Wolf, associate partner in the 
Dolan agency of St. Paul and a close 
friend of the late President Roosevelt, 
there. He was once Democratic 
national committeeman for Minnesota 
and later was collector of internal rev- 
enue 
Joe H. Lumpkin, 40, for a time with 
the Texas Board of insurance commis- 
sioners and later for a number of years 
San Antonio special agent of Commer- 
cial Union, died in his home there. 

William J. Sweeney, 62, of Water- 
town, Mass., for many years a broker 
in the office of James T. Phelps & Co., 
in Boston, and former captain and in- 
fielder of the Boston Braves, died in a 
Cambridge, Mass., hospital. He entered 
baseball at Toledo in 1905 and had 
played with the Chicago Cubs, Boston 
Nationals and Boston Red Sox. 

Harold M. O’Brien, 56, who headed a 
metropolitan supervising agency in ‘Chi- 
cago, died in St Luke’s hospital there 
following a heart attack. Mr. O’Brien 
entered insurance young and was a lo- 
cal agent in Chicago prior to founding 
and becoming president of Chicago Fire 
& Marine. When this company retired 
from business, the deceased and his 
brother, Frederick, opened the O’Brien 
Insurance Agency as a class 1 member 
of the Chicago Board. 

Nelson B. Hadley, 81, chief of the life 
bureau of the New York department 
from 1907 to his retirement in 1937, died 
at his home in Suffern, N. Y. He at- 
tended many meetings of the National 
Assn. of Insurance Commissioners and 
was widely known outside of the life 
insurance field. He was a deputy in the 
Michigan department in 1907 when he 
was called to New York to assist in the 
Armstrong investigation of life com- 
panies. 












Duluth Loss Is $600,000 


A fire involving two business blocks 
in the heart of Duluth Saturday is esti- 
mated by adjusters to have caused a 
$600,000 insurance loss. Some $400,000 
of this is in stock companies and esti- 
mated $200,000 in mutuals including the 
hardware store in which the fire orig- 
inated which was totally destroyed. Also 
total losses were a bowling alley, the 
Rudoff Furniture Co., a four story retail 
furniture store, and the Columbia Elec- 
tric Co., a small manufacturing plant. 
The Board of Trade building and a score 
of small retail establishments were par- 
tially burned. 





Mugler Heads Okla. 
Assn.; Education 
Plan Is Endorsed 


TULSA—John Mugler of Perry was 
elected president of Oklahoma Assn. of 
Insurance Agents to succeed Fred Fox 
of Oklahoma City Tuesday. He formerly 
was vice-president. Dave McKown, 
Oklahoma City, was elected vice-presi- 
dent and Ralph Reece, Oklahoma City, 
became secretary-treasurer to succeed 
Harry Moran of Oklahoma City. Close 
to 300 registered. 

The association adopted resolutions 
endorsing the education plan proposed 
by Mr. McKown whereby the associa- 
tion would provide for the designation of 
“certified insuror” by means of examina- 
tions conducted under suitable state and 
industry auspices. Mr. McKown made 
a very effective presentation of his plan 
at the opening session Monday. 


the speaker told the agents they should 
look for employes of good education, 
neat appearance, pleasing personality 
and williagness to learn. He advised each 
agent _to use a systematic method of 
keepitig records selected from the best 
types made available by the larger com- 
panies. Both in large and small agencies, 
elimination of lost motion is a prime 
factor. All departments should be segre- 
gated, but placed so they can be in close 
touch with one another. Each employe 
should have his specific work outlined 
to avoid overlapping of duties, Mr. Cress 
commented. 

The National association was repre- 
sented by O. Shaw Johnson of Clarks- 


dale, Miss., member of the executive 
committee, who predicted that the time 
is not far off when the uninformed tgent 
is a thing of the past and all agents will 
be properly educated to give expert 
He cited N.A.LA. as rating 


service. 
among the first nine trade organizations 
in the United States in number and 
strength. 


Arizona Agents Rally Oct. 15 


Arizona Assn. of Insurance Agents 
will hold its annual meeting Oct. 15-16 
at Phoenix with headquarters in the 
Hotel Westward-Ho. Ernest Suggs, 
Phoenix, is convention chairman. 








New Books 10 HELP YOU in YOUR WORK— 


The association also endorsed the pro- | 


posal for hiring a full time secretary- 
manager who would work under super- 
vision of the executive committee. 

New members of the executive 
mittee include Kent Johnson, 
Wayne Donihoo, Pauls Valley, 
Floyd Powell, Tulsa. 

The meeting featured a series of 
speeches on “Extra Profits for You,” the 


speeches being made by company repre- 


sentatives. 

Legislation was the dominant theme 
of the first day’s sessions. Called to or- 
der by President Fred F. Fox, the meet- 
ing swung into official action with the 
administration report by John UH. 
Mugler, vice-president, who said mem- 
bership had increased from 654 to 697 
during the past year. Relating the 
achievements of the year, the speaker 
said there were four regionals and fire 
prevention programs in several towns in 
western Oklahoma. The association 
worked with other organiaations in Ok- 
lahoma City to perfect a fire prevention 
and public safety program. The state 
association was also one of the sponsors 
of the first annual driver training contest 
for high school students. 

Joe E. Musgrave of Tulsa, member 
of the Oklahoma house, drew attention 
to the legislative counsel established in 
Oklahoma in 1945 with 14 interim inves- 
tigating committees. He explained the 
function of the council and urged every 
agent to take time to ascertain the 
seundness of candidates in running for 
the state legislative bodies, and to assist 
in their campaigns. He advocated coun- 
seling legislators about insurance prob- 
lems. 

Second day Hardie 


speakers were 


| agement, 


| available, 


Miller, state agent National Fire; Austin 
Lilly, Jr., assistant A. & H: manager of | 


Maryland Casualty; Perry D. Inhofe, 
president Tri-State Casualty; Kent W. 
Johnson, Alva, member of the O.A.I.A. 
executive committee; Joe Beaver, secre- 
tary of the state insurance board and 
Harry W. Clarke, Tulsa. 

Entertainment included luncheon and 
informal dinner the first day and buffet 
luncheon the second day by courtesy of 
Insurors Indemnity of Tulsa. 

. Cress, state agent of St. Paul 
F.&M., said-that the agency manager 
should each month make a list by age 
of past due accounts and do something 
about it. Only in this way can accounts 
be kept in liquid condition to meet the 
emergencies which present uncertain 
conditions invite. In selecting personnel, 
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Office Management 
—A Handbook 


By Coleman L. Maze, Professor of Man- 
New York University, and 
Board of 110 Specialists 


COMPREHENSIVE ready reference and 
guide to latest approved methods. Treats of- 
fice management as major business function 
with emphasis on leadership and administra- 
tive skill. Shows those responsible for smooth 
office operation how to centralize all control 
systems into single managerial function. - 
perience of concerns of many types made 
prepared for use by over 100 
capable executives and technicians. Helps you 
in organization and planning as well as in 
techniques of operation. Gives sound prin- 


ciples, illustrates them with practical ex- 
amples. Source of quick, satisfactory solu- 
tions to your fic office problems. 870 
pages. 169 ill. .00 


Effective Talking in 


Conference 


DIRECTNESS—COURTESY—CAUTION 
By John Mantle Clapp 


FOR THE business or professional man who 
wants to express himself to best advantage 
in the rapid give-and-take of conferences and 
small meetings, where decisions are made 
and plans worked out—where winning the 
point requires poise and naturalness. This 
book offers key principles from analysis of 
practical experience in actual situations of 
business day. Shows how to apply specific 
“first-aids” to help overcome handicaps, talk 

more convincingly—in informal dis- 
cussions; tells in practical, direct manner 
what you can do to improve your ap; Trance, 
voice and language. 140 pages. $2, 





THE RONALD PRESS COMPANY, 
15 East 26th Street, New York 10 


INSURANCE 


By S. B. ACKERMAN, Professor of Insutance, New York Uni- 
versity; Former Asst. Actuary, N. Y. State Dept. of Insurance 


compact volume gives you a clear picture of the whole in- 
surance field, as regards both individual and company 
save you hours in getting facts you need. Concise, definite 
tions of the many forms of coverage and the protection 
purchasers come as a great relief from the mass of details on which 
you must ordinarily rely. 

This enlarged, up-to-date edition of a standard work is organized 
to help the insurance man marshal sales points . 
pect’s questions in terms of his own welfare. You get a clear, thor- 
ough analysis of every ordinary type of insurance contract. 

Special Questions and Problems at end of each chapter will be 
especially helpful to applicants for agent or broker lice Reflect 
ideas developed in conference with business executives and corpora- 
tion offieers, have proven successful in preparation for license exams. 
770 pages. 31 tables. $6.00 


buyers, will 


afforded 
. » anéwer a pros 
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The Secretary's Book 


By S. J. Wanous, Ph. D., and L. W. 


Erickson, M. S., both of University of 


California at Los Angeles 


THE HAPROVED 10948 edition of this well- 
known manual, standard for over 10 years. 
Secretaries rely on it for ready help on daily 
“bread-and-butter” questions, as well as un- 
usual problems that tax even the best trained 
secretaries. Covers typing time-savers, better 
shorthand, keeping files, effective phone tech- 
nique, handling callers, correct grammar, 
making letters attractive, and many more. 
Tells how to do it right, better, faster—ex- 
plains, shows by example, illustrates. Cram- 
med with information that makes secretaries 
self-starters—helps them handle a host of 
problems independently—become real execu- 
tive assistants. 148 ill. 507 pages. $4.00 
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Ghings that ENDURE -*° S/r0ugy, TINE -* 


THE SPHINX — An ageless symbol of inscrutable wisdom guarding the valley of 
_ the Nile. The method used in transporting and placing the huge B livi A 
stone is still a matter of wonder. Huge feline paws have been recently trot pega 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 as an 
Agency Company. It has remained an Agency Company all-ways. 
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A. & H. Leaders 
Recoil from 
Marryott Program 


Commissioners Are Told 
of Fear of Moving Toward 
Rate Control 


PHILADELPHIA — As far as the 
A. & H. industry is willing to go in the 
direction of volunteering to design pace- 
setting standards is to formulate a state- 
forms 
and possibly as to advertising material. 
This was brought out at the meeting of 


ment of principles as to policy 


the subcommittee on minimum bene- 
fits of the A. & H. committee of Na- 
tional Assn. of Insurance Commission- 
ers here Saturday afternoon. 

Frank Marryott of Liberty Mutual 
reported for the industry committee. 
The Marryott committee was consti- 


tuted at the hearing of the minimum 
benefit subcommittee at Chicago April 
8-9 and it has held numerous confer- 
ences since then at New York, Chicago, 
and at Philadelphia last Friday. Downey 
of California heads the N.A.I.C. sub- 
committee. 


Recalls Genesis of Committee 


Mr. Marryott recalled that the indus- 
try is opposed to uniform A. pol- 
icy legislation. However, he said that 
at the Chicago meeting April 8-9 he was 
hopeful that a voluntary program might 
be developed to improve the policies. 
But there are difficulties. There is some 
possibility of enlisting industry support 
for a plan to prepare a statement of 
policy provisions on an advisory, mini- 
mum basis, with the understanding that 
an insurer might use more favorable 
conditions and might vary the provi- 
sions so long as the substance of them 
was not altered. This, though, would 
have to wait on official approval on the 
part of Health & Accident Underwriters 
Conference, Bureau of Accident & 
Health Underwriters, and Industrial In- 
surers Conference. 

The A. & H. people, he werit on, are 
not willing to go as far in designing fixed 
standards as “some” wanted. They fear 
that this would facilitate and hasten 
rate regulation. This placed the com- 
mittee in a difficult position. Mr. Mar- 
ryott indicated his belief that the most 
that could be expected from the industry 
was a statement of principles as to pol- 
icy forms and advertising material. 


Coordination Is Wanted 


Mr. Marryott said there is need for 
the industry and the commissioners to 
“coordinate their thinking” on standard 
provisions, retroactive application of the 
policy guide, minimum benefit standards 
and loss experience. 

The industry committee set up four 

subcommittees, which have been active. 
These comprise a_drafting committee 
headed by Paul H. Rogers of Aetna 
Life; forms committee, Ray Wetterlund, 
Washington National, chairman; mini- 
mum benefits, J. Eugene Taylor, Na- 
tional Life & Accident, and implementa- 


tion, John Panchuk, Federal Life & 
Casualty. 
Berkeley Cox of Aetna Life alluded 


to the statement in the Marryott report 
that the original idea. was to prepare a 
complete set of policy provisions. Ac- 
tually he declared that was Mr. Marry- 
ott’s idea, but he said he did not under- 
stand that this was the objective of the 
industry committee. Rather the aim 


Congress May O.K. 
R. R. Retirement 


Liberalization 


WASHINGTON —The House has 
passed the Wolverton bill which liber- 
alizes the railroad retirement system and 
it seems likely that the Senate will vote 
favorably during this session upon its 
companion version introduced by Sena- 
tor Taft which is now before the com- 
— on labor and public welfare. The 

legislation has the sanction of both the 
caval employers and the unions. 

Insurance industry representatives, 
some of which have fought for repeal of 
the Crosser act, reportedly take the view 
that the legislation might possibly be 
tied up in the last-minute log-jam in 





Congress, but that if it is not, there is 
not much they can do. 
The legislation proposes a 20% in- 


crease in annuities to present and future 
retired railroad employes; it also re- 
stores the provision for lump-sum death 
benefits, and provides reduction in the 
tax paid by railroads on the basis of ap- 
plication of experience or merit-rating 
said to be similar to that granted other 
employers subject to unemployment 
compensation taxation. 

Under the provision, the unemploy- 
ment payroll tax will be halved from the 
present 3% rate, but it is stipulated that 

the unemployment compensation fund, 
now totaling about $1.3 billion, falls be- 
low $450 million, the tax rate will auto- 
matically go up. The railroad retire- 
ment pension fund is about $950 mil- 
lion. It is contemplated under the bill 
that each railroad worker, or his sur- 
vivors, shall receive the full amount of 
pension, no matter when the worker 
dies. 


Governor Signs 
“Made in Missouri” 
Casualty Bill 


JEFFERSON CITY, MO. — Gov- 
ernor Donnelly has signed the “made in 
Missouri” casualty regulatory bill, re- 


jecting the contention of Superintendent 
Jackson that the bill did not meet the 
requirements of public law 15. Missouri 
Assn. of Insurance Agents led the bat- 
tle against the all-industry bill, which 
Mr. Jackson strongly supported. 

While it does not require casualty and 
surety companies to become members 
of rating and other bureaus, permitting 
them to charge their own rates without 
reference to these other companies, it 
gives the Missouri department adequate 
supervision over the operations of all 
companies licensed in this state, Gov- 
ernor Donnelly decided. 

The superintendent may require rates 
that are adequate and reasonable and 
that do not discriminate in favor of se- 
lected risks. Two or more licensed in- 
surers may act in concert in respect to 
rate-making, and there are provisions 
for the licensing of rating bureaus, but 
companies are not compelled to join 
such bureaus. It exempts reinsurance, 
workmen’s compensation, accident and 
health and aircraft insurance. 

The superintendent has the power at 
any time to examine any insurer or any 
rating organization under the act and 
must make an examination of every rat- 
ing organization at least every three 
years. 

Before signing the bill the governor 
conducted an informal hearing and also 
asked the attorney general's office for an 
opinion on its constitutionality. Mr. 


Jackson fought the bill to the finish. 





was to explore various possibilities and 
come up with “the best means we could 
find to cure some of the evils” and not 
that the group was to adopt some cer- 
tain plan. 


Recoil from Idea « 


Stone of Nebraska asked Mr. Marry- 
ott whether he feels there is a possibility 
of the industry “coming up with some- 
thing.” Mr. Marryott replied that he is 
“rather pessimistic’ about proceeding 
with the program that he had in mind. 
The industry, he declared “almost re- 
coils” from the idea of a set of standard 
covering provisions “because that would 
let you rate them.” 

Mr. Marryott went on to say that 
there is a possibility of getting up a 
statement of principles, which for in- 
stance, would say that limited policies 
are undesirable except in certain desig- 
nated fields; that would describe how 
the house confinement clause should be 
used, and that might give actual lan- 
guage for permissible exclusions or give 
the subject matter for them. Also some 
headway might be made on advertising 
solicitation. He suggested that the com- 
missioners let the industry committee 
work along that line. 


Minimum Benefits 


Mr. Downey asked whether this 
comes under the head of minimum bene- 
fits. The subcommittee, he declared, 
had indicated belief that a voluntary 
program would not be satisfactory, that 
statutory provisions would be needed or 
legislation to give the commissioners 
power to act. 

Mr. Marryott said the industry com- 
mittee had hoped to be able to show the 
commissioners the powers that they 
now possess or how to obtain the power. 

Mr. Downey said that he had been 
misquoted in the trade press and that he 
had been represented as contending that 
minimum benefits was the sole ap- 
proach. Actually he said this was only 
one idea that he had. On minimum 


.conference 


benefits, his idea was a statute anal- 
agous to the North Dakota law that pro- 
hibits selling lard in less than one pound 
pails. He favors a law prohibiting the 
sale of an A. & H. policy with less than 
$15 weekly benefits. 


Follman, Gordon Pledge Support 


Stone asked whether the industry 
feels that some progress can be made 
in aiding the states to control the fringe 


Both J. F. Follmann, Jr., of 
and Harold Gordon of the 
emphatically answered that 
question in the affirmative. 

Stone then asked whether the sub- 
ommittee should recommend defer- 
ring beyond Jan. 1 the date for retroac- 
tive effect to be given to the third revi- 
sion of the policy guide. Mr. Panchuk 
said this should be deferred because 
there is soon to be released the report 
on the proposed revision of standard 
provisions, the Marryott committee will 
make progress and there will be many 
changes in the next two years that may 
quickly make the third edition of the 
policy guide obsolete. Many companies, 
he said, are voluntarily revising their 
older policy forms in anticipation of 
changed requirements. Mr. Stone de- 
clared that there are some companies 
that are issuing policies that don’t con- 
form even to the first policy guide. 


Ohio Guest Law Ruling 


Ohio supreme court has handed down 
an opinion that the guest in an automo- 
bile must establish wilful or wanton mis- 
conduct on the part of the host in oper- 
ation of the vehicle as the proximate 
cause of injuries. The court held that 
unless the facts are undisputed, the 
question whether the host driver inten- 
tionally drove the automobile with law- 
ful disregard of the probable results of 
such driving or intentionally drove the 
automobile with knowledge, actual or 
implied, that serious injury probably 
would result to the guest, ordinarily is 
one of fact for court determination. 


companies. 
the bureau 


Requirements for 
Reporting A. & H. 
Experience Modified 


Agreement Reported on 
Many Phases of 
Stendard Provisions 


PHILADELPHIA — A 


point was reached here by 


terminal 
the insurance 
commissioners on the five-year old ques- 
tion of reporting A. & H. experience by 
policy The commissioners 


form. and 


the industry gave their blessing to a 
scheme for making such reports by June 
30, 1949, on 1948 business that was a 
modification of the reporting 
approved at Miami 
last December. 

Instead of requiring reports of pre- 
miums on the earned basis and losses 
on the incurred basis, it was decided that 
each company shall have the option of 
giving earned-incurred or written-paid 
figures. Once having made a choice, 
the company must stay on that basis in 
future years. 

hen, instead of requiring that the 
totals correspond with the casualty ex- 
perience exhibit, it is provided that they 
shall agree with the annual statement 
blank 


form 


which was Beach 


Rider Requirement Stricken 


The requirement was stricken that 
each combination of a policy with a 
rider or endorsement shall be reported 
as a separate form. Instead, compa- 
nies may report combination experience 
of policies and riders for which a pre- 
mium is charged such as surgical, hos- 
pital, etc., or the policy and rider experi- 


ence may be given separately. On pol- 
icies no longer being issued, the segre- 
gated experience need not be given un- 
less the pren.ium for a particular such 
policy exceeds 5% of the total. Other- 
wise the experience on abandoned pol- 
icy ferms may be lumped. 


McCormack for Earned-Incurred 


McCormack of Tennessee contended 


that the states should insist on earned- 
incurred figures, as he said that in other 
lines of insurance the industry insists 


that this is the only valid test. 


Deputy Burger of Minnesota sug- 
gested that for a well-established com- 
pany and barring a precipitate upturn 


or decline in premiums, it makes little 
difference whether earned-incurred or 
written-paid figures are used. 

W. Clement Stone, president of Com- 
bined, asked whether a company might 
report both ways, and the answer was 
that it might do so. Harrington of Mas- 
sachusetts argued that the commis- 
sioner rather than the company should 
have the option of deciding on what ba- 
sis to make the call. 

This matter was resolved at a meeting 


of the A. & H. committee Monday after- 
noon over which Knowlton of New 
Hampshire presided. At that time 


Downey of California reported as chair- 
man of the subcommittee on minimum 
benefits, which had held its most recent 
meeting at Philadelphia the previous 
Saturday. He said that in view of the 
fact that the industry committee had 
wiade progress, however slight, the sub- 
committee had decided to recommend 
deferring until July 1, 1949, the time at 
which all policies should be made to con- 
form to the third edition of the policy 
(CONTINUED ON PAGE 27) 
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Book on Investigation of 
Negligence Cases Published 


“Investigation of Negligence Cases” 
is a 92-page bok published by Associ- 
ated Lawyers Publishing Co., Newark. 
It was prepared by Harvey G. Steven- 
son, of the New York and New Jersey 
bar. It states with detail and with many 
suggested forms, methods of proceduré 
in making investigations. Chapter head- 
ings are Investigation in General, Par- 
ties in Actions, Negligence Law in 
Brief, Investigation of Automobile Ac- 
cidents, Invesigation of Sidewalk Acci- 


dents, Investigation of Accidents in 
Buildings, and Investigation of Pro- 
fessional Negligence and Malpractice. 
It sells for $1. 
Harlan to R. E. Lee Life 
O. D. Harlan, who is president of 


Texas Assn. of A. & H. Underwriters, 
has been appointed agency director of 
the A. & H. and hospitalization depart- 
ment of Robert E. Lee Life of San An- 
tonio. He has been Texas general 
agent of National Travelers Casualty. 


N. J. Plan Raises Benefits 
Hospital Service Plan of New Jersey 
has announced a new payment schedule 





for eligible hospital services effective 
June 1. Increase is designed to meet 
rising costs of hospital care. It is the 


seventh increase in payments in the past 
242 years. It does not contemplate 
further increase in subscription rates. 


Seek Va. “Comp” Changes 
_ June 21 has been set for a hearing be- 
fore Virginia corporation commission on 
application of Coal Operators Casualty, 
Eureka Casualty and Bituminous Cas- 
ualty for changes in rates and minimum 
premiums on workmen’s compensation 
insurance covering coal mines. 








Gives Four Months Figures 

Nationa} Indemnity of Omaha has re- 
leased its figures as of April 30 showing 
$1,077,369, capital $200,000 and 
net surplus $155,953. Earned premiums 
were $321,310 for the first four months 
while losses and loss expense incurred 
were $206,793 and underwriting ex- 
penses incurred $90,668, giving a gain 
irom underwriting of $23,848. 


Meeting at Cedar Point 


The annual meeting of members and 
subscribers of Ohio Bureau of Casualty 
Insurers will be held at Cedar Point, 
Sandusky, O., June 17. Also Under- 
writers Service Assn., Inc., will meet 
at the same place June 17-18. There 
will be a joint banquet June 17. Ar- 
rangements have been made for cards 
and golf during the two days. 


assets 








Learn of Foreign Covers 
Allan L. Pither, Chicago manager of 

American Foreign Insurance Assn., is 

addressing a luncheon meeting of Cas- 


ualty Underwriters Assn. of Chicago 
June 10. [he nominating committee 
will report and officers will be elected, 


the idea of holding a golf outing 
be discussed. 


Hear Talk on Subrogation 


MINNEAPOLIS—Facts about sub- 
rogation claims, with some interesting 
cases cited, were presented to Insurance 
Agents Assn. of Minneapolis by Edward 
F. Holloran, staff adjuster of Hartford 
Fire. 

Mr. Holloran aiso explained how 
catastrophe claims are handled and dis- 
cussed fraud in the insurance field. 


and 
will 





Lampkin Fresno President 


J. B. Lampkin has been elected presi- 
dent of Fresno (Cal.) Assn. of Insur- 
ance Agents with John G. Erbes, vice- 
president and James F. Wakefield, exec- 
uiive committeeman. 





Auto Underwriting Losses Cut in Half in 1947 


Direct writing stock companies li- 
censed in New York reduced their un- 
derwriting losses by one-half on auto- 
mobile B.I. and P.D. last year. The 
amount of loss was $30.7 million as com- 
pared with more than $65 million in 1946. 
The results are brought out in tables 
compiled by the New York department 
from casualty insurance expense exhibits. 

In the B.I. field the loss was 1.2% 
or a little more than $4 million on 
earned premiums of $347,455,921 as com- 
pared with a loss of $32 million on 
earned premiums of $261,388,308, a per- 
centage of 12.2 in 1946. 

Stock companies reduced their per- 
centage underwriting loss on auto P.D. 


by one-half. The loss was 18.6%, or 
$26.6 million on earned premiums of 
$143,129,504. In 1946 stock companies 


had earned premiums of $95,133,014 and 
an underwriting loss of 35.3% or $33.5 


million. 

The mutual companies showed an un- 
derwriting profit of $7.5 million on B.I. 
and P.D. combined. They had a profit 
of 9.6% on earned B.I. premiums of 
$81,511,357, and a loss of 1.8% on 
earned P.D. premiums of $34,226,228. 
In 1946 mutuals showed an overall un- 
derwriting gain of about $1,900,000. 
Their B.I. gain was 8.4% while the loss 
on P.D. was 13.9%. 

Reinsurance companies with earned 
premiums of $20,285,044 on auto B.I., 
increased their underwriting loss by 
better than three percentage points, it 
being 18.8 or $3.8 million. For 
they showed an underwriting gain of 
7.4% on earned premiums of $3,340,412 
or about $250,000. Their overall experi- 
ence produced a loss of $3.8 million. 

The stock companies licensed in New 
York last year showed an overall in- 


curred to earned B.I. loss ratio of 55.4% 
compared with 64.4% in 1946. The mu- 
tuals had a ratio of 56.4% in 1947 and 
56.8% in 1946. Reinsurance companies 
hiked their loss ratio from 67.6 in 1946 
to 71.8 last year. 

Total increase in premiums for B.] 


was better than $113 million and in 
P.D. it exceeded $61 million. 
In the following tables there are 


shown the net premiums written and 
premiums earned, together with the 
underwriting ratios and expense anal- 
ysis countrywide for all companies op- 
erating in New York state, together with 
the aggregates for each classification of 
company. Incurred losses are based on 
case estimate reserves and exclude allo- 
cated claim expenses. The aggregates 
only are shown for automobile P.D. 


(The table below and those on Page 23 
are for B.I. The P.D. table is on Page 25.) 


Stock Companies 
































Underwriting Hatios 
Losses 








Net Premiums incurred Exp. 
written earned toearned (adj.)+ 

| Accident & Casualty, N. ¥.C.* $2,313,591 $1,£84,065 66.7 55.0 —21.7 
| Aetna Cas. & Sur., Hartford— 19,748,186 17,762,497 49.4 48.8 1.8 
Allstate, Chicago ——————— 10,931,094 9,693,228 38.7 41.0 20.3 

American Auto, St. Louis—— 14,356,530 13,893,950 49.9 47.8 2.3 

American Casualty —— 2,940,221 3,189,899 57.1 45.9 —3.0 

American Employers’, Boston 4,319,256 4,045,352 45.4 46.5 8.1 

American F. & C., Richmond 6,662,348 6,635,066 63 6 32.9 3.5 

American Guar. & Liability— 594,783 435,256 59.9 47.1 —7.0 

American Motorists, Chicago 5,057,153 5,018 986 55.1 35.6 9.3 

American Policyholders, Bost. 553,996 414,980 44.2 29.7 16.1 

.American Surety 4,205,106 3,346 087 48.0 59.1 —7.1 
Arex Indemnity ————————- 62,520 69,191 33.5 40.4 26.1 

Associat’d Ind., San Francisco 419,126 €08,381 £8.4 43.1 —1.5 

Bankers Ind., Newark 3,792,565 3,141,976 53.5 50.1 —3.6 

Car & General, N. Y. C.* 1,726,035 1,806,573 45.6 52.8 1.6 

Cent. Sur. & Ins., Kans. City 3,713,850 3,696,015 57.6 38.0 4.4 

Century Indemnity, Hartford 6,909,559 6,559,708 61.9 50.0 —11.9 

Citizens Casualty 1,294,813 1,288 6:9 53.1 45.9 1.0 

Columbia Casualty 1,684,912 1,526,839 67.0 52.3 —19.3 

Commercial Casualty, Newark 6,134,821 5,170,233 58.9 47.5 —6.4 

Connecticut Indemnity ———— 1,823,174 1,668,855 48.9 54.9 —3.3 

Continental Casualty, Chicago 8,550,098 7,911,461 52.7 51.2 —3.9 

Eagle Indemnity —————-—-___ 1,428,227 1,357,675 51.9 45.0 3.1 

Employers’ Liability, Boston— 9,347,254 8,797,022 43.2 45.7 11.1 

Fidelity & Casualty ——————-._ 14,623,243 12,462,096 57.6 43.9 —1.5 

Fireman’s Fund Indemnity— 5,205,294 4,262,705 56.4 49.8 —6.2 

General Accident Fire & Life* 11,544,849 10,313,177 47.2. 4143 8.5 

General Casualty of America 4,152,733 3,565,860 44.0 50.0 6.0 

General Transportation C.&S. 3,512,096 3,464,948 736 27.2 —8 

Glens Falls Indemnity 4,079,524 3,964,087 56 3 48.6 —4.9 

Globe Indemnity 8,569,363 8,146,057 51.9 44.7 3.4 

Great American Indemnity—— 7,861,279 6,763,343 53.8 48.2 —2.0 

Hardware Ind., Minnesota——- 1,314,727 1,372.352 46.3 32.2 21.5 

Hartford Accident & Ind.—— 26,559,586 23,713,599 59.0 43.5 —2.5 

Home Indemnity ——————— 5,458,895 5,145,112 57.9 46.2 —4.1 

Indemnity of N. A., Phila—— 10,319,734  8,922.691 62.7 47.9 —10.6 

Keystone Auto Club Casualty 1,740,844 1,498 891 36 4 40.3 23.3 

London Guar. & Acc., N.Y.C.*  3.622,849 3.180.036 67.1 F0.1 $7.3 

London & Lancashire Ind.— 2,150,040 1,934,551 45.7 50.9 3.4 
Manufacturers’ Casualty -—— 2,710,979 2,855,972 56.0 56.8 —12.8 
Maryland Casualty — 12.242.9°9 11,079.451 A2.8 47.8 —1.6 
Massachusetts Bonding ——-—— 7,987,192 7,422,302 68.7 45.2 —13.9 
Merchants Indemnity ——_—-—— 927,976 739,365 64.4 46.2 —10.6 
Metropolitan Casualty —-—— 6,834,701 5.885,225 58.7 47.9 —6.6 
National Casualty ——_————— 507,413 455,446 45.7 55.0 —.7 
National Surety - 1,041,112 825,908 44.1 68.7 —12.8 
New Amsterdam Casualty—— 8,638,758 7,176,7u4 58.0 46.3 —4.3 
New England Casualty —-—— 666.572 577,955 57.2 47.1 —4.3 
New Jersey Manufacturers—— 756,445 651,374 50.1 15.5 34.4 
New York Casualty — 3,183,995 2,312,680 62.2 41.3 —3.5 

Norwich Union Indemnity— 491,684 450,565 56.9 30.8 —7.7 
Ocean Acc. & Guar., N.Y¥.C.* 2,912,334 2,592,034 60.3 50.7 —11.0 
Peerless Casualty, Keene 1,035,649 917,754 52,0 47.0 1.0 
Phoenix Indemnity 3,125,503 2,762,365 63.7 47.4 —l1.1 
Preferred Accident — 5,488,704 5,555,714 61.8 58.2 —20.0 
| Royal Indemnity —-_———_—-_ 7,855,249 7,467,220 51.9 45.U 3.1 
St. Paul Mercury Indemnity— 6,411,301 5,413,515 47.1 49.0 3.9 
Seaboard Surety ——-_———___ 46,268 36,586 61.9 61.9 —23.8 
Standard Accident, Detroit-— 7,854,981 9,149,310 55.2 43.5 1.3 
Sun Indemnity 2,301,431 2,220,577 67.8 47.2 —15.0 

Travelers Indemnity, Hartford 4,037,634 3,419,610 53.5 44.8 —1.3 
Travelers Insurance, Hartford 29,537,416 26,585,696 54.9 42.7 2.4 
United National Indemnity-—— 1,645,331 1,239,606 43.7 61.4 —5.1 
United States Casualty ———- 65,146,085 4,474,938 64.5 42.7 —7.2 
U, S. Fidelity & Guaranty—— 18,140541 15,306,183 60.3 45.6 —3.9 

U. S, Guarantee——-_——_—-_ 2,729,187 2,345,148 52.8 44.5 2.7 
Universal Indemnity, Newark 225,172 202,355 51.5 37.5 11.0 
Western National Indemnity— 1,900,573 1,611.664 638 575 —213 
Yorkshire Indemnity ———- _ $40.55 (8693:1 672 496 —168 
Zurich”Gen. Acc. & Liability* 6,879,020 6.169.617 681 450 —13.1 
Totals — Stock Companies— $383,593 986 $347,455,921 55.4 45.8 —12 


Countrywide 


Claim Acq. & fid. Gen. 
Net gain exp. to sup.to adm.to bur. to fees to 
(adj.)}+ earned written earned earned written 





Expense Analysis 
Insp. & Taxes & 


128 25.2 103 3.4 3.3 
2s 86213 8.2 6 2.9 
11.6 15.9 9.7 1.4 2.4 
10.1 308 4.2 a 2.6 
17.3 14.0 8.2 1.7 4.7 
9.7 27.0 6.1 9 2.8 
8.0 16.2 1.8 4.2 2.7 
11.5 25.4 4.1 2.7 3.4 
76 20.1 4.5 8 2.6 
35.9 -39.3 32.0 5.9 5.2 
65 25 16.0 4.7 3.4 

, ia) a 6 3.0 
11.5 26.5 1.8 4 2.9 
10.5 24.2 10.9 1.6 2.9 
11.9 26.0 9.1 2.8 3.0 
12.5 17.1 4.7 9 2.8 
10.2 288 5.9 1.6 3.5 
145 212 6.4 1.5 2.3 
111 25 10.6 1.7 3.4 
91 25.7 8.6 9 3.2 
12.7 25.2 120 2.3 2.7 
13.8 23.1 9.1 2.0 3.2 
91 24.5 6.4 1.7 3.3 
10.3 25.0 6.4 8 3.2 
8.6 24.1 5.9 2.1 3.2 
1.2 244 9.8 1.7 2.7 
10.8 24.4 5.5 8 2.8 
10.0 30.6 5.7 9 2.8 
12.0 5.8 5.9 4 3.1 
84 28.9 6.8 1.0 3.5 
91 241 6.5 1.7 3.3 
9.5 26.1 7.3 2.2 3.1 
24.484 22 5 4.3 
8.4 23.5 7.5 1.4 2.7 
85 27.9 5.6 1.1 3.1 
10.6 24.6 8.2 1.3 3.2 
8.5 20.6 9.9 2 11 
11.7 25.4 8.7 1.3 3.0 
9.7 26.7 9.4 21 3.0 
113 315 9.4 15 3.1 
11.0 26.4 5.3 2.0 3.1 
10.9 28.4 6.3 2.2 2.4 
10.8 26.8 6.6 1.0 1.6 
10.1 24.7 8.6 2 3.6 
13.7 2.7 106 2.5 3.5 
13.7 342 146 3.1 3.1 
8.8 241 8.0 2.0 3.4 
88 210 112 2.5 3.6 
8.9 1.2 4.1 8 5 
6.8 25.4 4.7 1.3 3.1 
11.1 275 6.8 1.7 3.7 
1003 44 11:0 1.7 3.3 
83 30.4 6.4 2 1.8 
10.0 25.7 7.3 1.6 2.8 
14.0 23.1 6.0 2.0 3.1 
91 24.2 6.7 1.7 3.3 
92 27.3 8.1 1.8 2.6 
81 32.7 104 8.7 2.0 
8.5 26.7 4.3 1.4 2.6 
41 215 6.7 1.3 3.6 
8.7 26.0 6.2 1.8 2.3 
82 24.1 5.9 14 3.1 
135 22 15.5 1.4 2.8 
92 221 7.2 1.1 3.1 
82 226 8.5 14 2.9 
78 7 1.9 1.1 3.0 
93 17.3 4.2 3.2 3.4 
44 262 15 2.6 2.8 
9.90 27.7 12 2.8 2.9 
13.0 216 5.5 1.7 3.2 
99 243 7.1 1.5 3.0 
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windle G. E. Credit 
Unit of $182,000 


London Lloyds has the bond on Gen- 
eral Electric Credit Corp. which, ac- 
cording to the district attorney’s office, 
lost approximately $182,000 as the result 
of the activities of three former em- 
ployes in the New York area. 

According to the district attorney, the 
three men swindled the company of that 
amount using false bills of sale, pur- 
chase agreements, and trust certificates, 
with the connivance of about 15 dealers 
in General Electric products. 

General Electric Credit Corp., a unit 
of General Electric, handled the paper 
on installment purchases of G. E. items 
from dealers. 

Much of the money was used to fi- 
nance two retail stores that the three 
men operated in Queens, according to 
the district attorney. The two stores, 
it is stated, are now in bankruptcy. The 
trust certificates represent wholesale 
transactions where the wholesaler must 
finance substantial purchases. 

The three men indicted are G. P. 
Milligan, Jr., R. L. Wienszen and Wal- 
ter Lebeda. 


N.A.LC. Finds No Answer 
to Mail Order Problems 


Discussion of the perennial problem 
of unlicensed insurance operations at the 
annual meeting of National Assn. of 
Insurance Commissioners in Philadel- 
phia developed no satisfactory answer 
except that the committee on the sub- 
ject decided to utilize every avenue of 
publicity to warn the public against 


dealing with certain types of mail order | 


insurers. Downey of California was in 
charge and the discussions followed the 
usual pattern. 

Mr. Downey suggested three alterna- 
tive approaches. The first is the recip- 
rocal law whereunder a. company is 
barred by its domiciliary state from do- 
ing business in states in which it is not 
licensed. This has been enacted in but 
16 states and holds little promise of 
controlling the situation, he said. An- 
other possibility, he declared, is federal 
legislation providing for the licensing 
by the post office department of insurers 
doing business by mail. And a third 
approach might be federal legislation to 
give federal district courts jurisdiction 
over claims of policyholders in states 
in which the insurer is not licensed. 

Moses Hubbard of Commercial Trav- 
elers of Utica, spoke extensively against 
the Downey proposals. He said federal 
licensing of insurance companies might 
lead to such licensing of other cor- 
porations and this would raise havoc 
with industry. He contended that 
fraud action is the most effective weapon 
and he mentioned that there have been 
three federal indictments of mail order 
insurers lateiy. 


Fidelity Bond to Cover 
Warehouse Dishonesty Risk 


The suggestion has been made that to 
cover goods stored in a public ware- 
house against dishonesty loss, the storer 
should take out a fidelity bond on the 
warehouseman. This can be done and 
has been done. However, underwriters 
don’t care much for it. The selection 
is against them. In effect, the insurer 
writes a financial guarattee on the ware- 
houseman and many of them are not 
of that caliber. 

A good many states require that the 
warehousemen post a public warehouse- 
men’s license bond in_ substantial 
amount, $50,000 to $100,000, to protect 
the public. Some states do not have 
this requirement, New York among 
them, and it is in these areas that re- 
quests occasionally arise for this type 
of coverage. 

There was some demand during the 
war when there was considerable stor- 
age of tires, liquor and similar valuable 
merchandise that could easily be dis- 








posed of by embezzlers. If the ware- 
houseman is financially responsible and 
the merchandise or goods stored are not 
too valuable and easily taken and dis- 
posed of, for good customers a company 
would write the bond. 


Tells Pa. Claim Men U. S. 
Wants “Comp” Monopoly 


BEDFORD, PA.—The U.S. Depart- 
ment of Labor is attempting to social- 
ize workmen’s compensation insurance, 
Pennsylvania’s secretary of labor and 
industry, William H. Chestnut charged 
in a speech at the Pennsylvania Claim 
Men’s Assn. convention here. He said 
the department is sponsoring confer- 
ences to create a government insurance 
monopoly. 

“You cannot even be sure that the 
management would be vested in your 
own state government,” he declared. “It 
might reside in Washington or it might 
go farther afield.” 

Jess Phillips, attorney and adjuster 
for U. S. F. & G., was elected presi- 
dent of the association to succeed F. P. 
Sullivan, adjuster for Lumbermen’s Mu- 
tual Casualty. 








Jack Burt, formerly of Denver, is now 
in the local agency business at Espanola, 
N. M. 


Move to Resurrect 
Keystone Mutual 


HARRISBURG—A group of policy- 
holders of the defunct Keystone Mutual 
Casualty has petitioned the Dauphin 
county court here for the right to show 
that “the reinstatement and rehabilita- 
tion of, and the resumption of business 
by the company under new management 
is feasible,” and to the best interests of 
policyholders and creditors. 

The $12,000,000 mutual is now under 
process of liquidation by the insurance 
department. 

Commissioner Malone said he would 
not oppose the company resuming busi- 
ness operations “if these people can 
show that they can make the company 
whole.” 

The court set Aug. 1 as the deadline 
for a state answer to the petition, which 
was filed under the name of the Key- 
stone Mutual Casualty Company Poli- 
cyholders Protective Committee. The 
committee is comprised of J. Ray Dona- 
hue, who has been Pittsburgh manager 
for American Casualty and Eureka Cas- 
ualty and five other Keystone policy- 
holders. 

Commissioner Malone pointed out that 
the petition did not suggest how the 
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company be reinstated. He said the fi- 
nancial picture will not be clear until 
after June 21, the deadline for filing 
claims in the liquidation procedure. 

The protective committee claims that 
liquidation will work a tremendous hard- 
ship on policyholders who have unsettled 
accident claims. Keystone specialized in 
automobile coverage. Its books were 
found to be nearly $2,500,000 short. 

“Under the present court order, poli- 
cyholders are required to pay, or defend, 
at their own expense, all claims against 
them,” the petition stated. 

It was claimed by the committee that 
at present the company’s assets exceed 
liabilities, and that “substantially all of 
the assets are convertible into cash.” It 
was also declared that assets would be 
further increased if the liquidator were 
authorized to settle claims by comprom- 
ise cash payments. 


Maryland Covers N. Y. Dam 


A contract bond covering construction 
of the $24,807,980 Neversink dam in 
Sullivan county, N. Y., was written by 
Maryland Casualty with 20 companies 
participating. The dam is a link in the 
New York City water supply system. 
Under construction are the $15,000,000 
Merriman dam and two $10,000,000 
aqueducts, all bonded by Maryland Cas-. 
ualty. 
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Boe Named President of 
North Dakota Association 


At the annual meeting of North Da- 
kota Assn. of A. & H. Underwriters at 
Grand Forks, with about 50 field men in 
attendance, Ed Boe, Grand Forks, was 
elected president; Charles F. Hen- 
sel, Mutual Benefit H. & A., Minot, 
vice-president; A. C. Ulseth, Grand 
Forks, North American L. & C., secre- 


C. T. Tollefson, Mutual Benefit 
. & A., Fargo, retiring president, be- 
aches chairman of the executive board. 

The next annual meeting will prob- 
ably be held at Minot. It was announced 
that the association now has 102 mem- 
bers, as against 48 last June. Mel H. 
Toussaint, Occidental Life, Fargo, mem- 


Hi 


bership chairman, is given the major 
credit. 
Sales congress speakers included M. 


C. Laughman, North American L. 





Straight 
to 
the 


Bull’s 
Eye 








Hawkeye-Security Agents hit the bull’s eye 
on sales time after time because the facilities 
of these two friendly, good-to-work-with com- 


panies are geared to help Agents produce sales. 
The close-knit cooperation of all departments 


backs up Agents with smooth, speedy opera- 
tions. While field representatives work hand in 
hand with Agents. Yes, these are just some of 
the reasons that more and more Agents are 
swinging to Hawkeye-Security. 
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1886—OVER A HALF CENTURY OF SERVICE—1948 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 
We write every ae be of pe ry oes Health, Hospitalization 


Expense Insurance. 
District RR aie Representatives WANTED 
Geo. F. Manzelmann, President 





A GGOD YEAR TO CONNECT WITH A GOOD COMPANY 








president Twin City Accident & Health 
Assn.; E. A. Howe, sales promotion de- 
partment Mutual Benefit H. & A.; As- 
sistant Superintendent of Agencies Rie- 
gels of National Guardian Life; Con- 
rad J. Eliason, Monarch Life, Minneap- 
olis, chairman Leading Producers Round 
Table, and Dr. J. V. Breitwieser, dean 
school of education University of North 
Dakota. 


Whitehead Speaks at 
Ontario Assn. Meeting 


Some 75 members and guests at- 
tended . last meeting of Ontario 
Assn. of A. & H. Underwriters. Nine- 
teen new members were present, bring- 
ing total to 136. The association is in 
sixth place in all A. & H. associations. 
Speaker was R. B. Whitehead, On- 
tario superintendent. His subject was 
“Some Comments on Application and 
Policy Forms and_ Settlement of 
Claims.” He said the department is in- 
terested only in complaints of failure 
on the part of companies to pay bene- 
fits. The volume of such complaints in 
ratio to policyholders is not great, but 
it is great enough to warrant the con- 
clusion that sometimes the benefits that 
might be received are exaggerated by 
the salesman, or the limitations of. the 
policy are not thoroughly explained. 


New Washington B. C. Rates 


WASHINGTON — Group Hospital- 





ization (Blue Cross) has offered 17 
Washington area hospitals new cor- 
tracts providing increased payments, 


and will in turn pass added costs on to 
its subscribers. The 1948 contracts are 
retroactive to Jan. 1, but increases to 
subscribers will not become effective be- 
fore September. The new contracts 
provide for payments to hospitals aver- 
aging about $3 more per patient-day. 

There will be “a substantial increase”’ 
in charges to GHI members, but the 
amount has not yet been determined. 
The organization has not raised its rates 
since it started in 1934. A number of 
hospitals have signed the new contract, 
and only one has indicated dissatisfac- 
tion. 

The new contract payments are being 
based on the individual hospital’s costs, 
plus $1.25 per day, or normal charges of 
the hospital, whichever is lower. A 
ceiling of $14.02 per patient-day is fixed. 


Chicago A. & H. Women Elect 


Irene Cada, C. J. Weiler agency, was 
elected president of the women’s divi- 
sion of Chicago A. & H. Assn. at the 
annual meeting last week. Carrie Grae, 
Hooper-Holmes Bureau, Helen Johnson, 
North American Accident and Alice 
Babian, Insurance Economics Society, 
were named vice-presidents. Secretary 
is Catherine Meade, Loyalty group, and 
Gladys Berger, Combined, is treasurer 


N.Y. A.&H. Tene Organize 


Phyllis Mathieson, Accident & Cas- 
ualty, has been elected president of the 
newly organized A. & H. Women’s Club 
of New York. Vice-presidents are G. 
Audrey Siller, Fireman’s Fund Indem- 
nity; Dorothy Childs, Royal Indemnity; 
Gundrun Jacobsen, U. S. Life. Helen 
Nemeth, Maryland Casualty, is secretary 
and Rose Crapanzano, Loyalty group, is 
treasurer. 


New A. & H. Dept. Head 


Marjorie Tillson has been named man- 
ager of the A. & H. department of 
Northwestern of Seattle. She has been 
handling A. & H. underwriting at the 
home office of Northwestern Life, its 
affiliate, and previously was in the claim 
department. 

The department, formerly at the home 
office of Northwestern Life, has been 
moved to Northwestern’s home office. 








All-day sessions of the executive com- 
mittee of the National Health Assembly 
are scheduled for June 28 at Washing- 
ton. 


CHANGES — 


Mitchell to Rochester 
for American Surety 

Richard T. Mitchell, special agent af 
Newark for American Surety, has been 
appointed assistant manager at Roches 





ter. 

Mr. Mitchell was graduated from 
New York University and attended 
Yale. He joined American Surety ig 
1942, as special agent at Newark. 
White Goes to ‘Honolulu 

Richard White, Jr., with New Amster. 
dam Casualty at Denver for 2% years, 


is leaving Denver this week to join 4 
general agency 
the exclusive representation of Hartford 
Accident there. 

Leslie M. Glougie, underwriter 
New Amsterdam, is joining the 
West agency at Denver July 1. 


for 
Rex 


Curran Opens Local Agency 


Thomas C. Curran, special agent of 
Accident & Casualty in. New England, 
has resigned and opened his own insur- 
ance and “er: estate office at Hyde Park, 


Mass. Mr. Curran was with Emp! oyers 
group in Boston for 17 years before join- 
ing Accident & Casualty in 1945. 





The Oregon office of Maryland Cas. 
ualty has moved to the recently com- 
pleted Equitable building in Portland 
The telephone number is changed to 
Capitol 3221 


PERSONALS 


Edward A. Larner, executive 
the Employers group companies, sailed 
June 9 on the Queen Mary for his an- 
nual visit to the head office of Employ- 











head of 


ers Liability. He is expected to re- 
turn July 7. Acompanying Mr. Larner 
are Mrs. Larner and Miss Priscilla. 
Floyd A. Romaine, assistant manager 
of the fidelity department of American 
Surety, was guest of honor June 1 at 
a luncheon in celebration of his 30th 


anniversary with the company. 

Richard C. Carrick, president of Peer- 
less Casualty, is at Chicago this week 
visiting Andrew J. Helmick, resident 
vice-president. 

A. F. McCarthy, assistant U. S. man- 
ager of Accident & Casualty, and W. K. 
Synan, superintendent of the liability 
and compensation department, have 
been visiting the Chicago branch. Also, 
Mr. McCarthy took a swing around the 
middlewest visiting, among other places, 
Indianapolis, Minneapolis and Madison. 

Arthur W. Schmitt, special agent in 
Michigan for Fidelity & Casualty, was 


given a testimonial dinner at Detroit, 
marking his 25th year with the com- 
pany. Harris B. Carr, Detroit manager, 


was in charge of arrangements. 





Neil Burgess, 63, special agent of Mil- 
waukee Auto, a resident of Milwaukee 
for 31 years, died from a heart attack at 
New London, Wis., while on a business 
trip. 





Ruchove idle Mectings 


_ Buckeye Union Casualty is holding 
four district meetings in Indiana this 
week at Indianapolis, Bedford, South 
Bend and Fort Wayne. G. H. Downey, 
Indiana branch manager, is presiding 
and is accompanied by Fred Smith, 
manager bond department, 
Schellenger, superintendent of agents. 
Emphasis is being laid on fidelity and 
surety bonds, the comprehensive farm 
liability policy and the new comprehen- 
sive storekeepers liability policy. 
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Surety Experience 
Inadequate Basis 
for Rate Making 


There is no sound basis for judging 
the future of the surety industry either 
6n its 1929-1933 experience, which was 
abnormally bad, or in terms of the fav- 
orable experience of the past few years, 
Dr. Jules Backman, professor of eco- 
nomics at New York University, states 
in his preliminary observations on the 
industry which have just — — 
by Surety Assn. of America. Back- 
man is making a study of Ss ie sere 
to determine criteria for setting its rates 
under the recently enacted insurance 
laws of the various states. 

The wide gyrations of experience dur- 
ing the past several decades, he points 
out, indicate that long term loss experi- 
ence in covering several business cycles 
would necessarily have to be used if past 
experience were to become one basis for 
surety rate making. 


No Single Theory Applicable 


There is no relationship in many cases 
between existing rates and statistics col- 
lected, he states. The statistical codes 
as now reported provide a breakdown 
which is much too thin. Little support 
is found in these figures for the view 
that the statistics as now compiled re- 
flect a broad enough coverage that 
would make them a trustworthy guide 
for rate setting. 

No single theory of rate making will 
be applicable to all bonding lines. In- 
surance principles will apply in some 
cases, a service fee concept is necessary 
in others, while other principles may be 
necessary for still other lines. 

Surety and fidelity premium income 
has failed to increase while the over-all 
price level and business activity have in- 
creased substantially. According to Dr. 
Backman, this probably means that the 
surety industry has seen its risk expos- 
ure rise under the influence of higher 
price levels and a greater volume of 
monetary transactions, yet receives for 
this greater risk exposure almost the 
same premium income as before the war. 


Four Companies’ Results Cited 


He notes that in 1923, the four largest 
companies in the business obtained 
51.8% of the volume of premiums, but 
by 1946 the proportion had declined to 
32.8%. On the basis of capital and sur- 
plus, the decline was from 41.5% in 1921 
to 20.9% in 1947. This reflects the com- 
petition prevailing within the industry. 
The decrease in proportion of business 
obtained by the largest units took place 
at a time when the trend was just the 
opposite in other sectors of the econ- 
omy. He also notes that salvage is be- 
ing received and credited to current 
operations on losses incurred in prior 
years when they were much greater. 
There has been an increase in loss pre- 
vention activities. Reduction in margin 
trading probably has reduced the incen- 
tive to take a flyer with employers’, 
fiduciary or public funds. Rising real 
estate and bond prices have meant fewer 
claims against fiduciary bonds. Undoubt- 
edly, there are many undiscovered losses 
which must still be met. 


Bureau Collects $1,144,181 
in 529 Subrogations in 1947 


The bureau of employ ers’ compensa- 
tion, federal security agency, collected 
damages in 529 subrogation cases during 
1947, with the total recovery of $1,144,- 
841. The list of cases in which the fed- 
eral government collected from private 
agencies or their insurers after having 
paid compensation from its funds fol- 
1Ows: 

Buses and street cars—passengers in- 
jured while riding on buses or street 


cars, or in collisions of buses or street 
cars with other vehicles, or by being 
struck by buses or street cars while 


in the street: 64 cases, $84,143. Mari- 
time—employes injured on and around 


vessels: 16 cases, $74,971. Railroad 
cases—claims against railroads due to 
injuries caused by collisions, defective 
Sn pee etc.: 162 cases, $443,324. 
Traffic cases—collisions between two or 
more vehicles: 155 cases, $225,860. Ben- 
eficiaries struck by motor vehicles: 81 
cases, $139,305. Yard cases—employes 
injured by private parties while at work 
in government establishments: 54 cases, 
$177, 236. 


. 


Palmer to Pittsburgh Post 


John A, Palmer, special agent at De- 
troit for American Surety, has been ap- 
pointed assistant manager at Pittsburgh. 

Mr. Palmer joined American Surety in 
1936 and after army service returned to 
Detroit as special agent. He succeeds 
John B. Crawford, transferred to Salt 
Lake City as assistant manager. 


Mont. State Fund Rates Cut 


Montana state fund compensation 
rates have been reduced in 36 classifica- 


tions. Largest decrease is in the log- 
ging industry where the rate was re- 
duced 50%. Carpentry rates were 
knocked down from 2%% to 2%, oil 
well development from 4% to 3U%U%, 


and bottling works and vecaesiien from 
14% to 1% 


* Julien 


Illinois Companies Sponsor 
Safety Meeting on June 11 


Some 200 field men, engineers and 
executives from Illinois members of As- 
sociation of Casualty & Surety Com- 
panies, will attend an accident oreven- 
tion meeting on June 11 in Chicago 
Board auditorium. Thomas Boate, di- 
rector of the public safety division and 
H. Harvey, manager of accident 
prevention, will be on hand from na- 
tional headquarters to speak, as will a 
representative of the Illinois state police. 

J. S. Richardson, resident vice-presi- 
dent of Standard Accident, and chair- 
man of the Illinois accident prevention 
committee, will preside. Much of the 
discussion will turn on the booklet, 
“Safety Is Good Business” published 
jointly by National Assn. of Insurance 
Agents and Association of Casualty & 
Surety Companies. The Illinois Assn. 
of Insurance Agents is now cooperating 
with member companies in distributing 
this booklet. 


Wichita Outing June 24 


- Company field men and adjugters are 
invited to the annual “stag” picnic and 
outing of Wichita Assn. of Insurance 
Agents June 24 at Sunnydale Springs 
resort. 


State Faas Cuts Auto 
Rates in Michigan 


State Farm Mutual Auto is filing rate 
reductions in Michigan. The overall 
reduction is 11% for all policyholders 
while farm drivers are allowed 18%. 

By classifications, the schedule 
changes are: Collision—5% down for 
all drivers, 18% for farmers; public lia- 
bility and property damage—unchanged 
in lower peninsula, reductions up to 23% 
in upper peninsula; 18% reduction for 
farm drivers. 

Announcement of the new rates was 
made to some 300 State Farm Mutual 
agents who held their annual conven- 
tion at the Hotel Olds at Lansing. 


Award Cal. Highway Job 


Griffith Co., Los Angeles, has been 
awarded a contract by the California 
highway department for highway im- 
provements in San Diego county, at its 
bid of $1,642,999. National Surety was 
on the bid bond and will execute the 
payment and performance bond. 


District of Columbia Assn. of Insur- 
ance Agents will hold its annual outing 
June 25 at Indian Spring Country Club. 
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| Although we are licensed in 
| only 19 of the 48 states, still 
| we are one of the 25 largest 
| producers of fidelity and 
| surety bonds in the nation. 


There must be a reason. It 
will pay you to investigate. 


WESTERN SURETY COMPANY 


ONE OF AMERICA'S OLDEST BONDING COMPANIES 


21 W. 10th Street 
Kansas City 6, Mo. 
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Counsel Federation Is 
Preparing for Convention 


A number of features have already 
been arranged for the annual meeting 
of Federation of Insurance Counsel at 
the Grand hotel, Mackinac Island, Aug. 
1-4, 

The speakers who are already com- 
mitted include Leonard H. Sanford, 
deputy commissioner of Michigan; Law- 
rence E. Brown of Detroit, general 
counsel for Michigan Fire & Marine; 
Nathaniel H. Goldstick, counsel for the 
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Detroit police department, who will 
speak on police activities that affect in- 
surance companies; Frank Purvis, Jr., 
Louisiana deputy commissioner, who 
will speak on the insurance code bill of 
that state which, it is expected, will 
have been enacted by the time of the 
convention; Frederick L. Spear of Fre- 
mont, Neb., who was on the bench for 
many years and who will speak on the 
modern application of the Lord Camp- 
bell act, which was the original English 
statute permitting survival of actions for 
wrongful death. 


Uy 


ILLINOIS 


SPECIALIZING IN WORKMEN'S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 


GENERAL AGENCY OPEN 


IN DOZENS OF CITIES, our expansion program provides an oppor- 
tunity for a live producer to build a profitable GENERAL AGENCY with 
our streamlined Life, Accident, Health and Hospitalization policies. To 
men who can qualify for these openings, we are prepared to make an 
exceptional offer . . . practical development assistance, attractive new 
and renewal commissions, other desirable features. No matter where 
you live, if you are of General Agent caliber and are looking for a new 


opportunity, write us today. 
FEDERAL LIFE & CASUALTY 





CO., DETROIT 2, MICH. 


-tion. 


Other speakers will include Charles 
A. Rooney, corporation counsel of 
Jersey City, who is a director of Ameri- 
can Fidelity & Casualty; Dr. Alfred P. 
Haake, economist, radio speaker and 
writer, whose appearance is with the 
compliments of General Motors. 

Charles B. Robison of the Chicago 
law firm of Ekern, Mevers & Matthias 
is chairman of the convention commit- 
tee and is vice-president of the federa- 
Julian B: Humphrey of New Or- 
leans is the president. 


Assigned Risk Plan Suit 


in Cal. Up June 17 
SAN FRANCISCO—Suit of the in- 


terinsurance bureau of the California 
State Automobile Assn. against the Cal- 
ifornia department, in which the plain- 
tiff hopes to get a decision that the de- 
partment cannot force it to become a 
part of the California assigned risk plan, 
will go on trial here June 17. 

When denied relief from the plan by 
Commissioner Downey, the club’s insur- 
ance bureau filed suit alleging the new 
law cannot force it to accept assigned 
risks when its by-laws limit its writing 
to members. 

S. L. Weinstock, insurance attorney, 
has filed briefs with the court in behalf 
of producers’ organizations, supporting 
the department and the law. 


Launch Ind. Revision 


Before going to Philadelphia for the 
N.A.1I.C. convention, Commissioner 
Pearson of Indiana attended a meeting 
of Indiana compensation rating commit- 
tee. A drafting committee was set up 
to design changes in by-laws of the In- 
diana compensation bureau to conform 
to Indiana law and to the federal neces- 
sities. These changes have to be ap- 
proved by a two-thirds majority of the 
entire membership of 93 companies. The 
Indiana law requires all compensation 
insurers to belong to “the rating bu- 
reau.” In that state the approval rate is 
a maximum tariff, and insurers may go 
below that level. 


Fee to Employers Re 


William T. Fee has joined Employers 
Reinsurance at Chicago. He will assist 
in the handling and production of ex- 
cess and reinsurance lines. 

Mr. Fee is a graduate of Lafayette 
college and ‘Chicago Kent College of 
Law. He joined Zurich in 1930 in the 
statistical department and more recently 
has been in the underwriting depart- 
ment. He is a navy veteran and was 
discharged as a lieutenant. 


Employers Men Advanced 


Employers Liability has named Frank 
J. Carey assistant deputy manager in 
charge of accounts, budget, statistics, 
actuarial and payroll audit departments. 
Curt H. G. Heinfelden and Frank D. 
Tibbets also were appointed assistant 
deputy managers, with the former in 
charge of branch and agency operations, 
and the latter in charge of underwriting. 


Wisconsin Loss $192,000 


Fire insurance of $192,500 in 10 mu- 
tuals and one stock company was car- 
ried on the building, fixtures and stock 
of the Krouskup Department Store at 
Richland Center, Wis., destroyed with 
a total loss May 21. There was no U. 
& O. Cause is laid to defective wiring 
in refrigeration machinery. 

The building housed one of the larg- 
est general department stores in south- 
western Wisconsin. 


Heissner Now Asst. Sec’y 


Carl E. Heissner has been appointed 
assistant secretary of Atlantic Mutual 
and Centennial. He formerly was asso- 
ciated with North America and joined 
Atlantic in 1936, being transferred to 
the Chicago branch. He returned to the 
home office in 1939 in charge of branch 
and agency inland marine underwriting 
and continues in that post. 


Success of Group Depends he Nae 
on Management Attitude nd the P 


Stewart Cushman of Bartholomay & 
Clarkson, Chicago, addressing a lunch- 
eon of Chicago Assn. of Commerce ar- 
ranged for insurance buyers, said that 
what group insurance can do for em- 
ployes depends largely upon the atti- 
tude of management, a point of view 
that was of interest to the many brokers, 
agents and group men in the audience 
He urged that the insurance people an 
the employer make sure that the solicita 
tion of employes is thorough and enthy 
siastically supported by managemen 
superintendents and foremen, so ther 
will be a maximum acceptance of t 
plan. Properly arranged solicitatio 
can produce practically 100% participa 
tion in any plan, he declared. 

Mr. Cushman placed emphasis on the 
necessity of assisting the employe te 
verify hospitalization coverage to the 
hospital. Wherever it is possible to give} 
24-hour service for verification the em- 
ployes’s phone number should be printed 
on the identification card. He said that 
in nine out of 10 cases, the employe hag 
no trouble getting into the hospital, but 
in the 10th case, an emergency, the hos- 
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pital insists on knowing what it can ex- GHis son, 
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Reeasrece: Frank S. 
Mayer Marine Secretary Br. He 
. igh Sc 
of Security of Iowa bf Michi 
- > 
DES MOINES—Julius P. Mayer has ge 
been appointed as marine secretary of — t 
Security Fire of Des Moines. He also f Mr. K 
will serve in the same capacity with In- Ha Es 4 
dustrial and Hamilton Fire. ow wet 
Mr. Mayer entered insurance at age 15 following 
in 1915 with Royal in the marine depart- f° - ee 
ment. He was also with the marine de- ga aged 
partment of Davis, Dorland & Co. and In 198 
Royal-Liverpool. He has been active in P°SS*@2t 
Inland ‘Marine Underwriters Assn. hay- PX°"t Wit 
ing served on the executive committee Case = 
for a number of years and also as chair- J"*> °°*" 





man or member of many of its form and 
rate committees. ° 


Cal. Department Hears Auto 
Rate Issue June 24 


The California department is prepar- 
ing for its next hearing June 24 on al- 
leged conflict with the state’s new rate 
regulatory law. This will be to discuss 
the department’s allegations that auto- 
mobile rates announced by the national 
Bureau of Casualty Underwriters and 
the method of making them effective are 
discriminatory. William Leslie, bureau 
general manager, will be the principal 
witness. 


Marine Institute Elects 


J. A. Bogardus, president Atlantic 
Mutual, has been elected first vice-presi- 
dent of American Institute of Marine 
Underwriters, succeeding the late Henry 
DeGray. Owen C. Torrey, Marine Of- 
fice of America, moves from treasurer 
to second vice-president, and Frank B. 
Zeller becomes treasurer. Owen E. 
Barker, executive vice-president of Ap- 
pleton & Cox, was named a director 
succeeding Mr. DeGray. 


Milligan Heads Pa. Millers 


Ira J. ‘Milligan was elected president 
and general manager of Pennsylvania 
Millers Mutual Fire at a reorganization 
meeting. He succeeds the late Cyrus 

offa. 

Other new officers elected are: Secre- 
tary, C. T. Parmelee; treasurer, Frank 
J. Gager; assistant secretary Frank F. 
Lewis and Ornan K. Lamb. Robert C. 
Miner remains chairman and Alex T. 
Collins vice-president. 


Miss Mary Colvin of Ohio Assn. of In- 
surance Agents has been elected presi- 
dent of Insurance Women of Columbus. 
Lillian F. Lane, Gruber’s agency, is vice- 
president; Audrey Jacobs, Ohio Farmers, 
and Gwenn Glandon, Buckeye Union, sec- 
retaries; Ferne M. Elliott, Ohio Farmers, 
treasurer. 
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pends The tables on the page show B.I. results. Mutual Companies 
he Stock Company table is on Page 18 Count as 
.D. table on Page 25. get in 
tude nd the P g ; Underwriting Ratios Expense Analysis 
holomay & A Net Premiums Rental Exp Net gain sagt Shag ayy — 4 foie 
nmerce ar a stg ok ga Amal ted Mut. Auto C "pas7.127 prey a ie ery Be” eee meptige, ae 
. malgamate ut. Auto Co.— ‘ 2,873 ‘ \ —1. 26.6 —- 9.7 5 mI 
“?;~ ne n Moore, Case Agency | American Mut. Liab., Boston 5,508.277 5,020,269 638 32.7 3.5 74 155 0 1 | (us 
1 the atti. @ Carl W. Boske, John W. Coffin and| Atlantic Mut. Indemnity Co. —227,036 91,892 64.8 —103.1 138.3 — oe — ine eet 
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people an Lyman & Hubbard | Empire Mut. Casualty 1,239,721 1,155,955 73.7 21.4 4.8 10.7 3.6 4.5 3 2.4 
he solicit: Chicago agency. | Employers Mut. Liab., Wassau 5,525,535 4,701,282 84.9 29.2 —14.1 6.9 15.3 3.3 1.0 2.7 
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anagement, a4 has been in the| Factory Mut. Lia., Providence 2.599.729 2.265.276 36.8 27.2 36.0 5.6 oa 18.4 5 2.7 
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nce of tk ment since 1942,| Hardware Mut. Cas., Stevens 7,997.162 7,263.155 46.8 32.0 21.2 8.7 14.2 6.1 7 2.3 
solicitatio secured his basic| Ideal Mut. Ins. Co.——— 272,324 271.99¢ 48.9 16.2 34.9 11.5 — 1.3 2 3.2 
» particip training in fire and| Interboro Mut. Liability 989.150 907,455 45.2 44.3 10.5 26.3 7.1 6.5 8 3.6 
marine insurance | Jamestown Mutual — —— 742.820 740.583 50.5 41.9 7.6 15.6 13.5 7.4 1.3 4.1 
asis on th and in accounting | Liberty Mut., Boston — 14,539,964 13.547 231 57.7 28.1 14.2 10.5 11.1 2.7 1.5 2.3 
mploye ta with F. H. Osborn! Lumber Mut. Casualty — 380.356 333.99 60.5 38.5 1.0 11.1 12.6 10.2 1.7 2.9 
ge to the & Co., marine| Lumbermen’s Mut. C., Chicago 17.720.194 17.157.479 47.9 36.2 15.9 6.7 20.5 5.4 1.1 2.5 
ible to give . agents and manag- | Manhattan Mut. Casualty —— 2.240.566 2,239,495 63.9 35.9 2 13.1 13.2 4.5 3.1 2.0 
nm the em jonn w. Coffin ers. He joined the| Michigan Mut. Liability Co. 2.674,539 2.280.882 51.0 236.3 12.7 99 165 7.7 1.2 1.0 
be printed fire insurance de-| Merchants Mut. Casualty —— 2,942,482 2,693,347 60.3 30.5 9.2 14.4 —7.5 13.9 1.9 7.8 
e said that Hpartment of Moore, Case in 1920, ad-| Nat'l Grange Mut. Lia.. Keene 2,427.794 2.159 898 299 36.5 23. 8.8 14.8 9.9 2 2.8 
nploye hag Gvancing to manager of the fire brokerage | N. Y. Printers & Bookbinders 20,357 17.745 108.4 12.9 —21.3 5.3 —1.7 2.9 mS 5.7 
»spital, but Jind marine departments and later super-| Pennsylvania Threshermen — 2.732.303 2.223.918 70.2 42.2 —12.4 8.0 23.8 7.6 9 1.9 
y, the hos- ised the fire insurance department.| Publie Service Mut. Ins. Co.— ~ 1,740.689 1,936,278 55.1 42.9 2.0 17.3 15.1 5.6 1.0 3.9 
it can ex- BHis son, Charles, is with the Chicago! Security Mut. Cas., Chicago— 408,510 378,585 53.2 23.7 23.1 75 11.1 3.7 5 9 
ng hogs oo SS te ge pamper | y,| Utica Mutual 5,227,984 4448696 50.5 36.4 13.1 90 15.9 7.4 7 3.4 
tm whic ohn . Coffin is a son of Fre¢ : BP Sas Tae Le Ee Pm asiads Ste onal ine 
es. offin, retired partner, and a brother of Totals—Mutual Companies. $88,076,261 $81,511,357 56.4 34.0 9.6 9.4 13.8 7.0 11 2.7 
Frank - Coffin, eesent partner in the 
ary firm. He is a graduate of Oak Park ° ° 
~~ School = attended University Reinsurance Companies 
of Michigan. e spent several years a 
2 : . . a - Countrywide 
Mayer naga, Roza in Chicago and New York Underwriting Hatin Expense Anaivele | 
: / ~_£ : Losses aim Aca. . Gen. Insp. ‘ 
y oe ae gael started in insurance with Net Premiums incurred Exp. errs aaa a — = ——, 
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oe Ga 19 Kor the automobile department, covering | Employers Reinsurance Corp. 8,413,741 8,326,040 60.6 = 50.1 —10.7 6.7 39.6 2.5 2 1.1 
a aiar ae southern California and Arizona. wring are Reins. Co.* _ f23 = 4.671 426 72.0 54.1 —26.1 -e oe Tr 1 ,, 
3 - In 1926 he joined Travelers as field| Excess Ins. Co. -——————— 40.949 624.428 46.0 41.3 12.7 4. . . ane . 
ae assistant in the life department. He | General Reinsurance Corp.—— 3,870.997 4,170,765 91.0 41.2 —32.2 3.0 33.6 2.9 A - 
Assn. hay. pwent with the life department of Moore, North Amer. C.&S. Reins.— 465,857 22,612 a) 34.0 65.5 —: 37.2 —3.4 -- ; 
committee c#¢ in 1927, and for the last 15 years | = a oat ans seem koe 
5 as chair. as been life and accident manager. | Totals—Reinsurance Co.’s— $22,358,703 $20,285,044 71.8 47.0 —18.8 44 38.6 2.9 é d 
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Mass. Agents Will Hold 
Short Course July 12-14 


At a short course school of Massa- 
chusetts Assn. of Insurance Agents at 
the University of Massachusetts, Am- 
herst, July 12-14, the two main courses 
will be on building agency prestige and 
fidelity and surety bonds, with 10 hours 
of classroom work on each. All those 
enrolled will join in a short course on 
legal problems of an agent and at the 
final a general assembly will 
hear brief summaries of the ground cov- 


session 
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THE BUCKEYE UNION 


HOME OFFICE COLUMBUS 16, OHIO 


SALES HELPS that 
really help sell 


Planned promotions on every type ’ 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. Your 
inquiry will also re 
ceive individual 


GENERAL tention. 
LIABILITY A STOCK PENN. 
COMPANY 


ered in each of the two optional courses. 

Meals will be served in the university 
cafeteria and one women’s and one 
men’s dormitory are being reserved for 
room assignments. Each evening dur- 
ing the course informal discussion ses- 
sions will be held in the university rec- 
reation room. The N.A.I.A. text mate- 
rial will be used. The charge for the 
entire course, including text material, 
room and meals, is only $17.50. 


Stevens-Witten Co. and Jennings agen- 
cy, Los Angeles, have been merged and 
will operate as Stevens-Witten Co., with 
Thomas E. Ashbrook in charge. 
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CASUALTY CO. 


SERVING THE 6 STATES OF THE BUCKEYE UNION 





Fire-Casualty Assn. 
Group Plans Hit 
by Life Spokesman 


PHILADELPHIA—James E. Rt- 
therford, executive vice-president of Na- 
tional Assn of Life Underwriters, gave 
the fire and casualty insurance agents a 
piece of his mind, in addressing the life 
insurance committee of the insurance 
commissioners at Philadelphia Tuesday 
afternoon. He was denouncing what he 
termed loosely knit, synthetic group life 
insurance schemes and referred to the 
fact that several associations of fire and 
casualty agents are going for such ar- 
rangements. He said if they insist on 
buying life insurance wholesale in this 
manner they may be losing some good 
friends in their battle to fight encroach- 
ments on the American agency system. 


Ayrault in Minn. Field 
for North British Group 


Walter W. Ayrault has been ap- 
pointed state agent in Minnesota for 
North British to succeed Walter H. 


Paul, resigned. 

Mr. Ayrault will have headquarters in 
the Northwestern Bank building, Min- 
neapolis. He has been in the Michigan 
field for the past 13 years and before 
that was with Michigan Inspection Bu- 
reau. 


Draw Up Curriculum for 
Alabama Course, July 18-21 


Arrangements have been completed 
for the short course school of Alabama 
Assn. of Insurance Agents at the Uni- 
versity of Alabama July 18-21. The 
school will be divided into regular and 
advanced classes, which will be com- 
bined for lectures by two members of 
the university staff, and for a com- 
mencement dinner, at Tuscaloosa coun- 
try club. 

L. J. Thomas, Sr., of Dothan, local 
agent, will again be dean and direct the 
regular class. Parks Huntt, vice-presi- 
dent of Hurt & Quin general agency, 
Atlanta, will be assistant dean and 
direct the advanced class. The school 
will be opened by Neal Morgan, Heflin, 
president of the Alabama association, 
and he also will award diplomas. 

Lecturers will be Wilbur K. Allen, 
president of the Birmingham associa- 
tion; M. R. McGruder, manager of the 
Alabama association; C. A. Harris, man- 
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ager of the Alabama Inspection & R 
ing Bureau; John S. Warren, Gen 

Accident agency department; Alton 

Dowd, assistant manager southern @ 
partment Employers Liability; R. 
Bolin and J. C. Atkinson, U. S. F. && 
Atlanta; J. B. Chapman, Alabama stat 
agent of St. Paul F. & M.; Fran 
Dobbins, special agent for A. H. Turneg§such as 

manager; Frank Garriott, manager caggluncheon: 
ualty department Maryland Casualty§lobster ¢ 
Atlanta; G. W. Smith, National SuretgCity, etc. 
southern department ‘assistant magiand the < 
ager; E. J. Uhler, agency departmengimed, eve 
Fidelity & Casualty, New York; W.¢ At the 
DeMouy, resident manager Fidelity @Thompso 
Casualty, Atlanta; K. FE. Albrechiplaced as 
chief underwriter southern departmeng{Florida; 
St. Paul F. & M.; Dana Kilcrease, stat#ijs destine 





agent Fidelity & Guaranty. the exect 
cama’ dent, and 

° Ellery A 

Revamp Protection Mutual § sed for 
of Pa.; Furner President / {i ‘! 4 





I 
Protection Mutual Fire of Pitisnalll ’ 





- meeti 
formerly affiliated with Keystone Mp Hotel ad 
tual Casualty, has been completely ref” At by 
organized and in the future will operat agp 
as an independent company writing gen- made, DU 
eral lines of fire and inland marine. Thigg?*t¥CS? 
brings to the company a _ complet. Betore 
change in management with an entirelyg’> ‘°*P°‘ 
new staff of officers and directors. mate os 

The company will continue as agp°°°Tc'4'Y: 
agency organization and will confine itg?"¢ Y0° 
writings to Pennsylvania. carefully 

scutive sé 


Protection Mutual was organized apy". 
Ebensburg, Pa., in 1856 and began busi-g°“' — 
ness in 1857. In 1940 the home officep’ 0% 
was moved to Pittsburgh. 

The active management will be under 


. ; . v ; “here 
the direction of Ralph H. Furner, presi-§, There 


/ , : ie Vari 
dent, who was formerly Pittsburgh man-f...° like 
ager of Maryland Casualty. oa 

ature W 


Coinsurance Factor in i 
Woodward Storm Suit A para 


action to’ 
WICHITA—A suit brought by RatIsccountin 
ney-Davis Mercantile Co. to determine}py the N 
values, depreciation and insurance com-}; sessior 
pany liability resulting from the wind-fy A TC. 
storm loss to its Woodward, Okla,}:, headed 
wholesale grocery house in the April 9hwere acc 
1947, tornado there, was heard in fed-fments an 
eral court here. The company carriedjimportant 
$24,000 insurance with the 90% coinsuffyevond ¢! 
ance clause. The jury found the prop} Howey 
erty worth $52,500 just prior to the lossfyor; dey 
and $10,000 immediately after the stormJina+ follo 
Thus the liability of the three companies}fyne 92 
involved will be proportioned in accord promulga 
ance with the coinsurance clause, sineé a 


L 1949 figu: 
Ranney-Davis was not carrying ade that basi 








quate insurance to comply with thath,iq New 
clause. 200,000 
countena! 


should b 
would be 


Plan Locker Insurer 


DES MOINES—Iowa Reirigerated§,, the de 
Locker Assn. has announced plans tOhe pas h 
form a mutual insurer to be known a§Biacte py 


i 
—_ 


Iowa Mutual Locker Insurance Co. ave had 
will write fire, windstorm and tornadé 3.E.U.A 
policies on buildings and equipment andy} ¢ 
protect locker plant operators in case 
of loss of foods in lockers. 

Members of the association are NOW}. caiq | 
subscribing toward a $25,000 surpluShinicon ’) 
fund with which to start the companys suing 5 

a nat iwith thos 
The fi 
ut was 
lad to gc 
edded ij 
lobe-Re 
ully pre; 





a. 16.20 
ion, Nev 
ts own 1 







More Adjusters’ Features 


Additional features have been added 
to the program for the convention o 
National Assn. of Independent Insur- 
ance Adjusters at Hotel New Yorker 
New York City, June 10-12. An exec 
tive from the fire and one from the cas 
ualty field will speak, the fire insurancé 
man Thursday, the casualty man Friday. 
Dr. Maurice Frocht, neurologist Lenox 
Hill Hospital, New York, will discuss 
hysteria and malingering, and John N.} Commi 
Aberne of the law firm of Binghamhas issue 
Englar, Jones & Houston will presentto run fo 
comments on inland marine losses. Thé€§s substa 
Friday session will also have an opefties are 1 
discussion by members and company e%Jonger tl 
ecutives. There will be a closed bus®tract shal 
ness session Saturday morning and a dif*]y premit 
ner dance will wind up the conventio@jnsurer t 
Saturday evening. reserves 

flay prem 
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Alton N. A.I. C. in : Sanion Peonsae Damage Experience in 1947 Shown 
southern 4q 
ility: R. s = Countrywide 
1S. F.& at Philadelphia Underwriting Katios Expense Analysis 
labama staf . (CONTINUED FROM PAGE 1) Losses Claim Acq. & tld. Gen. Insp. & Taxes & 
M.; Franj f Net Premiums incurred Exp. Net gain exp. to sup.to adm.to bur.to fees to 
\. H. Turnefisuch as ball -games, vaudeville shows, (Steck Companies) written earned tovearned (adj.)+ (adi.)t @xrned writte:s, earned earned written 
nanager cagluncheons, banquets, historical tours, 1944. ——- — $65,322,135 $+5,280.301 57.3 52.0 —9.3 13.2 26.9 8.1 a) 2.9 
id) Casualty lobster eating expeditions to Atlantic 1945 76,381,781 72,222,206 73.5 53.1 —26.6 14.8 26.6 7.9 1.0 2.8 
tional Suretmm City, etc. More than 800 were registered 1945 ——— 110,416,731 95,133,014 80.6 54.7 —35.3 16.1 26.3 8.2 1.4 2.7 
istant manwand the committee meetings were jam- iT ——— 197 00 T11 168,108. 67.9 50.7 —18.6 13.0 26.1 7.6 1.3 2.7 
departmegi med, even for the accountants. _ (Mutual Companies) 
York; W.q™ At the final session Thursday Seth B. 444 15,973,402 15,669,974 50.0 368 13.2 110 15.1 1.5 1.0 2.2 
Fidelity @Thompson of Oregon is due to be re- 1945 oi 18,051,395 17,102,672 67.0 38.3 —5.3 13.7 14.3 7.2 9 2.2 
Albrechif placed as president by J. E. Larson of na SE 72.4 41.5 —13.9 15.4 14.7 8:4 1.0 2.0 
departmesg Florida; David A. Forbes of Michigan 1947 eect — 38,231,620 34,226,228 62.8 39.0 —1.8 13.1 14.7 7.8 1.0 2.4 
Icrease, staMis destined to move up from chairman of (Reinsurance Companies) 
the executive er we vice- ed 1964 —— ——_—_—_____._ 1,108,235 1,101,108 383. BS 7.9 6.1 46.7 2.2 1 7 
dent, and according to lobby gossip, TE setiedimenitneenine (Oe Sn. | nm 51.2 2.8 6.2 41.2 2.9 1 8 
Mutual Ellery Allyn of Connecticut is unop- 1946 — 2.913.092 2.140.892 50.4 49.7 the 6.1 40.5 25 1 5 
UU! Boosed for executive committee chairman. 1947 3219. 794 | 3: 340.412 43.3 493 14 51 40.6 26 1 9 
lent Not an accountant in the lot! 
It is definitely decided that the win- ‘t These ratios show results before consideration of Federal Income Tax. 


 Pittsburghie te? meeting shall be at the Commodore =— ns : . 
ystone Mp Hotel at New York the week of Dec. 
mpletely rel-: At this writing the decision as to 
will operate'¢ 1949 annual meeting has not been 
writing genw made, but the choice, it is reported, lies 


sion the : lieinaion te included Thomas Tar- mon for National Assn. of Independent sioners convention, Robert E. Hall of 
bell of Travelers, for the casualty statis- Insurers. Mr. Gibbs announced that the Aetna Life organization did not do 
ticians; Earl Fay, for the mutual the Casualty Executives Assn. of Texas so. He had requested an appearance to 
groups; J. J. MaGrath of Chubb & Son had voted approval of the New York suggest a means of expediting the coun- 





ot oston and Seattle. ; Toa: : ; 
marine. This gees “— par a patent oO the National Board; S. Alexander proposals. tersignature of policies under multiple 
a complete. seta that a decision will be ticians; Earl Fay, for the mutual Although scheduled to appear at the state fire risks by the use of endorse- 
ig ies a Charles P. Butler of North America,for fire and marine committee meeting ments that could be countersigned. 


1 an entirelyn’> ' F “ . 
“Bmade as I selection Of an assistant 
ectors. made as to the select sist 


inue as & secretary, who is to be a full-time man, 
1 confine its and who will be what the association has 
carefully avoided designating as an ex- 
ganized acct tive secretary. One of the men un- 
began busief oo! serious consideration, it is reported, 
home officef’s ut of the running, because when his 
employ er learned that he might be tap- 
ill be undert?©4 he gave him a $1,000 raise. 
urner, presi. [There was a lot of ground covered in 
burgh mamgt'e, Var jous committee meetings, but 
ttle likelihood that much of a specific 
oreo would be accomplished. Many 
things were put over until December 


the marine interests, and Vestal Lem- Tuesday afternoon during the commis- There was so much going on Tuesday 





in and that is likely to be a time of deci- 
3 sion On many matters. : : 
it A parade of objectors to immediate 


action toward imposition of the uniform 
ht by Ran- accounting regulations that are sought 
> determine by the New York department appéared 
irance COM-§.+ sessions Monday and Tuesday of the 
1 the wind-}y A 1.C. committee on the subject that 
ard, Okla,fi, headed by Gibbs of Texas, and there 
the April 9fwere accompanying voluminous state- 
ard in fed-Iments and analyses. It is all extremely 
any carriedlimportant but it was an ordeal for those 
)Jo COINSUFyevond the accountants’ esoteric world. 
d the prop] However, Thomas Morrill of the New 
to the losstyork department announced positively 
r the stormIsnat following the hearing at New York, 
- COMPAaNlESi Tune 22, the New York department will 
| in accord: promulgate the regulations for treating 
lause, sine®lig49 figures and the first statements on 
rying adéIthat basis will come out in 1950. He 
with thathsaiq New York has spent two years and 
200,000 on the matter and will not 

ountenance further delay. If action 

hould be deferred beyond July 1, it 

a would be impossible to get any figures 
eirigerated n the desired basis until 1951. He said 
d plans t@he has heard objection to New York’s 
- known ag aete, but he declared that many things 
ice Co. Ihave had to be done in haste“since the 


nd tornado SEU. A. decision. He said that if N.A. 
ipment andy ¢ 


ce: is not prepared to take parallel ac- 
rs in C@S$€hion, New York will have to promulgate tw ILGRIMS 
ts own regulations anyway. However, 


i are ete 1e said, if the commissioners do act in 
surp hae New York will go far to avoid 

















* COMPAMVEssuing specific regulations that conflict | landed on Plymouth Rock 


with those of other states. 
Ngglyg Fey Hemi | PACIFIC EMPLOYERS INSURANCE COMPANY was founded--1923. 


iad to go to a doctor with a cinder em- 


edded in his eye. F. J. Perryman of Were twenty-five yeasts of age in 1948--old enough fo know what 


lobe-Royal-Eagle, led off with a care- 
ully prepared statement, opposing pre- 


ipitate action, speaking for Casualty its all abovt and young enough fo try new ways. 


Actuarial Society. At the Tuesday ses- 
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ew Kentucky Ruling 


Commissioner Thurman of Kentucky 
las issued a ruling that policies intended 


Pockosensdl anidanen them. cals adie Wht ry PACIFIC EMPLOYERS INSURANCE COMPANY 
ies are normally continued for a period 
onger than actually stated in the con- 
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Victor Montgomery, President 
losed bust tract shall not be written upon a month- z 
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afternoon that the fire elie 
headed by White of Mississippi, could 


hold only an abbreviated session. 

A large crowd gathered Monday 
afternoon at Philadelphia for the insur- 
ance commissioners committee session 
scheduled to take up the capital prob- 
lem of revision of the 1931 profit form- 
ula in fire insurance, but the matter 
was disposed of quickly by a decision 
that a committee of commissioners and 
of the industry shall promptly get at 
the matter in ‘conteténce. 

One or two copies were available of 
a voluminous treatise on the subject 
prepared by the National Board, replete 
with statistics and charts. This was in 
the nature of a reply to the report that 
was authored by Roy McCullough for 
the New York Department, which un- 
dertook to make mincemeat of the 1921 
formula. The National Board treatise, 
according to those who had an oppor- 
tunity to peer at its conclusions, under- 
takes to make mincemeat of Mr. Mc- 
Cullough’s recommendations and stands 
by the 1921 formula but with the admis- 
sion that it could stand some overhaul- 
ing. ‘ 

Raymond Berry of 
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Accountant, Office Mgr. and Agency 
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to Sr. executive officer 
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Eptvae Q-69, National Underwriter—175 
. Jackson Blvd., Chicago 4, Illinois. 

















WANTED 


Underwriter. Casualty onperienee for position in Los 

~ — Excellent tepvortunity for advancement. Five 

lary open. State age, experience, qualifica- 

tions. and salary desired. Replies will be ki strictly 

confidential. Nationa | Automobile and Insur- 

ance Company, 724 Spring St., Los Angeles, Cali- 
forvia. Attention: Mr, W. G. Hoppe. 














UNUSUAL OPPORTUNITY 
“Wanted a man with well rounded Home, and 
Branch Otfice Fidelity and ~~F ae 
for Home ce position, New Yor rite full 
details of experience and qualifications to Box 
Q-71, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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re ER positions, references and state 
ae Ad Q-72. The National 
Gaderwelter. “is W. Juckson Blvd., Chicago 4, 
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We have eptional opportunity for 
field man in lilinois. Previous field experience helpful 
but not essential. A real to associated 
with a leading pany now jalizi in the Fidelity 
Field. Address your application siving os complete bon 
and qualification to Box Q-62, Underwriter 
175 W. Jackson Bivd., Chicago 4, Illinois. 
ACCOUNTANT 


Chicago branch office of large casualty insur- 

«nce company desires to employ an experi- 

enced accountant. Splendid opportuni = 
ewe man , bevwonn, ages of 25 and 35. 

O65. ational Un sat Nes Ts w. fodeen 

Bivd., "Ghisens 4, Illinois. 





was the one that advanced the sug- 
gestion that N. A. I. C. and industry 
committees discuss the question and 
exchange ideas in conference and cease 
hurling memorandums at each other. 
He made the observation that changes 
have occurred that may justify revision 
of the 1921 formula. For instance at 
that time straight fire insurance was the 
big consideration whereas today one of 
the major considerations of the fire 
underwriters is the catastrophe hazard 
under extended coverage. 


Examination Procedure 


At the examinations committee meet- 
ing Wednesday morning Allyn of Con- 
necticut reported as chairman of a sub- 
committee on qualifications of examin- 
ers, preparation of manual and examina- 
tion of rating organizaions. One recom- 
mendation is that the pay of examiners 
not exceed $150 a week from the time 
he reports for duty at the office of the 
company. 

Another is that $8 per day shall be 
considered a reasonable per diem allow- 
ance and then it was proposed that bills 
for services and expenses shall be sub- 
mitted prior to payment to the commis- 
sioner of the home state of the company 
under examination. 

This phase of the subcommittee’s re- 
port evoked so many diverse expressions 
that it was withdrawn from considera- 
tion. 

The rest of the report contained ex- 
cerpts from N.A.I.C. proceedings citing 
provisions now in effect relating to con- 
vention examinations. Then there was 
an outline of program as a proposed 
guide in examinations generally. 


Harrington Wants “Housecleaning” 


Harrington of Massachusetts called 
for taking forthright action. He said 
it is vital to bring about a houseclean- 
ing. 

The commissioners need to take com- 
mand of the situation. He said things 
have to come to the pass that groups of 
examiners get together and decide what 
company is to be audited next. Then if 
the city is pleasant the examiners settle 
down for a good, long stay. 

He advocates that each state enact 
legislation setting adequate salaries for 
examiners and this would govern their 
compensation when they are examining 
foreign insurers. 

Mr. Allyn said that if there is ever a 
federal investigation of state insurance 
regulation, the most vulnerable point 
will be the record on examinations. 

Thompson of Oregon said to confine 
payments to actual days worked would 
provide the most effective control. 


Entertainment Was Continuous 


The entertainment at Philadelphia 
was superb and continuous. An extra 
feature was provided in the form of a 
trip to Atlantic City for dinner Satur- 
day evening for the early birds and 
about 90 went to devour lobster. Sun- 
day afternoon there was the ball game 
and the committee had to dig up many 
of the tickets from scalpers. That eve- 
ning there was a sumptuous buffet and 
cocktails. 

Monday the commissioners and other 
department men were graciously enter- 
tained for cocktails and luncheon in the 
dining quarters of Insurance Company 
of North America. Then that evening 
there was a steady round of entertain- 
ment until 1 a. m. during the course of 
the grand reception. Tuesday evening 
came the Pamunkey ceremonial and 
Wednesday the banquet with Governor 
Duff as the speaker. 
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WANTED 
oS fens te, On. Five day week. "Salary op - 
kindly state 3g ye — ee ay 
desired. fi lice will be kept strictly coofdential, 
National le and Casualty insurance Company, 
ag >? Series St., Les Angeles, California. Attention: 





Inflation note. The registration fee 
for camp followers at the annual con- 
vention of National Assn. of Insurance 
Commissioners at Philadelphia this 
week was $20 per copy. This compares 
with the old rate of $10. At that it 
doesn’t commence to bail the host or- 
ganizations out on their entertainment 


and other expense. 

From Philadelphia Bernard R. Stone, 
Nebraska insurance director, is attend- 
ing the Governors’ Conference and then 
will return to Philadelphia for the Re- 
publican convention to which he is a 
delegate. 

Four Indianapolis Johns are going to 
have a week-end on Chesapeake Bay on 
the big schooner of Harry F. Ogden, 
president of Fidelity & Guaranty. They 
are Commissioner John Pearson and his 
15-year old son John, Jr., John Mes- 
sick, vice-president of U. S. F. & G. and 
head of Foster & Messick, Indiana man- 
agers of that company, and his son, 
John, Jr., also of Foster & Messick. 

George A. Bowles, Virginia commis- 
sioner, was unable to make the trip. 
While he is operating on a full business 
schedule, he is under doctor’s orders and 
was advised not to go to Philadelphia. 


W. Russell Arrington, vice-president 
of Combined of Chicago, had to leave 
Tuesday evening because of the death 
of his Chicago law partner, John Healy. 

At the Philadelphia convention 11 


years ago John A. Stevenson, president of 
Penn Mutual Life, was general chairman, 
and John A. Diemand, president of Ins. 
Co. of North America, was entertain- 
ment chairman. This time Mr. Diemand 
was general chairman and Mr. Stevenson 
was entertainment chairman. 

National Assn. of Insurance Agents 
was represented by Vice-president John 
Stott of Norwich, N. Y.; Walter Sheldon 
of Chicago, member of the executive 
committee; Guy Warfield of Baltimore, 
former president; Frank C. Colridge, sec- 
retary, and Walter H. Bennett, counsel. 


Bredberg New MLL.G. of 
Heart of America Pond 


New officers elected by Heart of 
America Blue Goose Monday at Kan- 
sas City are: George C. Bredberg. 
Western Adjustment, M.L.G.; Willard 
M. Brown, audit bureau, supervisor; W. 
B. Hershe, St. Paul F. & M., custodian; 
T. B. Caffrey, Home, guardian: * E. 
Jonnson, Jr., Aetna Fire, keeper; M. 





Lynch, Western Adjustment, ian 
Ten goslings were initiated. A cock- 
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tail hour and dinner, and a fellows} 
hour were held. Robert D. Air, Am 
ica Fore, a 25-year member, 

awarded a certificate of life membersh 


Joseph C. Finnell, Sr., president 
Finnell & Finnell, Inc., of Royal Q 
Mich., died. The firm is state agent j 
Pacific Coast Fire, Twin City, and Vi 
ginia F. & M., and general agent j 
Utah F. & M. and Preferred erred Accident 


STOCKS 


By H. W. Cornelius, Bacon, Whipple 
Co., 135 S. La Salle St., Chicago 
June 7, 1948 











Div. Bid Ask 
Aetna Casualty ...... 3.00 84 & 
Pe . eae 1.80* 45% 
Aetna Life .......00.% 2.10* 53 55 
American Alliance 1.00* 22 % 
American Auto ...... 1.20 40 4 
American Casualty -80 11% 
American Surety .... 2.50 62 64 
Baltimore American... .30* 7% 
er ea 2.20 70 ve} 
Cees PEO oe cceccc 1.00 19% 2 
Continental Cas 2.00* 61 5 
Fire Association ..... 2.50 56% 58 
Firemen’s (N. J.)..... .50 14% 2b 
Franklin Fire ....... 1.00 20% 
gree 1.60 46 48 
Globe & Republic ... .50 10% 
Great Amer. Fire 1.20* 31 32 
Hanover Fire ........ 1.20 27 2 
Hartford Fire ....... 2.50* 117 120 
eee OE. EY vio edce 1.20* 27% «8 
te ee Se 3.00% 105 107 
Maryland Cas. ...... twa 15 16 
Mass. Bonding ...... 1.60 27 23 
National Casualty 1.25* 26 | 
National Fire ........ 2.00 47 48) 
Watiomal EAD. . 2.6.20 .30* 6 Bi 
New Amsterdam Cas. 1.00 27% 2 
New Hampshire Y 43 45 
eb eae ‘ 24 25 
Ohio Casualty ....... d 40 Bi 
Phoenix, Conn. 2. 89 +d 
Preferred Accident hie 4% 
(a Serer 1.40* 33 35 
ie ee We AE cease 2.00 81 83 
Security, Conn. ...... 1.40 27 28 
Springfield F. & M.... 1.90* 46 48 
Standard Accident ... 1.45 32 34 
WEED. an 6 « arose ss 18.00 600 615 
JSS SS SS: See 2.00* 52 54 
ee | eee ee 63 65 





*Includes extras. 








OLD FOLKS 


CAN BE NEW 


PROSPECTS 


Get this “past 60°’ accident business! | 


There is a good source of extra 
income in writing over-age acci- 
dent insurance. Due to the high 
frequency of accidents in the 
older age group, these people 
want the protection, and there are 
few companies that offer this cov- 
erage. 


You probably have lost valued 
business because of your policy- 
holders passing a certain age, and 









their policies being terminated 
You can still give them excellen 
coverage that compares favorabl 
to all standard straight acciden 
policies—death, dismembermen 
weekly indemnity, or ay com 
bination of these with or withou 
medical expense. 

Send for full details on over-a 

accident insurance. Underwritt 

by Lloyd’s of London. 


R. N. CRAWFORD ¢ C0., Inc. 
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Debate LU.B. Future 


Before Commissioners 
(CONTINUED FROM PAGE 8) 

by a rating organization for multiple 

location risks other than I1.U.B. If so 

the governing committee of the local 

bureau “would be writing the ticket.” 

Mr. Conick remarked that there is 
provision in the laws for deviation. Har- 
rington declared there are limits to the 
deviation procedure. 

Dineen declared that if I.U.B. should 
become a rating organization, it would 
function on its own and would take the 
pressure off the local governing commit- 
tees. If multiple location risks are held 
to be a “kind” of insurance rather than 
a “class” of insurance then there could 
be deviations. 


Smith Strikes Humorous Note 


Mr. Smith started off on a humorous 
note and kept it up. He said if I.U.B. 
should be licensed as an advisory organ- 
ization it would be like a pup chasing 
the street car; if he catches it what in 
the hell is he going to do with it. He 
said if I.U.B. proposes to superimpose 
some formulae on local rates, the effect 
of these revised filings should be known. 
The credit range for various factors is 
wide. He charged the practice would be 
to find out what is wanted in the way of 
a rate and then to proceed to get it. He 
contended that such risks can’t be meas- 
ured by an exact schedule. The rates 
will be figured by process of negotiation, 
he said. The application of these for- 
mulae, he declared, is tantamount to rate 
making. The local rating bureau won’t 
be doing a thing about making the rates; 
it won’t be exercising discretion. The 
rate would be made at New York, the 
mutuals, for instance, would be required 
to use it when and if they could get it. 
The deviation provision would not help. 
It might be possible to deviate from 
1.U.B. by a specified percentage, but de- 
viation from risk to risk is not permis- 
sible. He said the argument might be 
made that the mutuals don’t have a big 
interest in such risks. However, the 
mutuals owe it to their customers, who 
may be individual merchants, to prevent 
them from being “eaten up” by their 
chain store competitors. It is in this 
field that Congress would look first to 
see how the news laws are working. 

Mr. Smith said he doesn’t want to see 
a fight made on the issue. He suggested 
that the commissioners suggest to the 
industry how it can be worked out. 

Mr. Butler said North America has 
not been in accord with the dominating 
majority of I.U.B. but has been advocat- 
ing I.U.B. becoming a national rating 
organization. He said that the area of 
agreement in the matter, however, 
should be emphasized rather than the 
area of disagreement. - He said he 
thought it had been definitely deter- 
mined that multiple location risks were 
to be treated as a kind of business en- 
titled to its own rate treatment. If that 
is decided, then the only thing remain- 
ing is to determine how the rate shall be 
produced. From a practical standpoint 
he has misgivings how the I.U.B. ad- 


visory plan will work. The non-mem- 
bers, he said, have a realistic fear and 
that has to be recognized. It is not 
feasible to have a variety of local rating 
organizations working on the average 
rate. The risk would have expired be- 
fore a rate was developed under such 
circumstances. The broker needs to be 
able to deal with his assured on cost. 
Mr. Butler charged that there is an 
inconsistency in the fact that the I.U.B. 
leaders who favor the advisory approach 
are the same ones who want a national 
rating organization to operate in the rail- 
road risk field. With I.U.B. set up as a 
national rating organization, non-mem- 
bers could be subscribers if they desired. 


“Ad” Men Hold 25th 
Anniversary Meeting 


(CONTINUED FROM PAGE 2) 
dustry in 1973. They were guided 
through their part of the program by 
Newton Hawley, National Fire. 

Members of the panel were A. : 
Hussey, “American Agency Bulletin;” 
C. M. Kellogg, “Best’s;” J. F. Willen- 
brock, “Insurance Field;” R. E. Rich- 
man, THE NATIONAL UNDERWRITER; Elmer 
Miller, N. Y. “Journal of Commerce;” 
R. E. Morrow, “Rough Notes;” L. S. 
McCombs, “Spectator,” and W. N. 
Woodland, “Standard” of Boston. 


Predicts $20 Billion Assets 


Mr. Kellogg predicted that the fire 
and casualty industry may have assets 
of $20 billion and surplus of $7% billion 
in 1973 and a premium volume ap- 
proaching $15 billion. 

Mr. Willenbrock said that there will 
be a simplified streamlined all-inclusive 
form of property insurance coverage and 
policy, including fire, liability compen- 
sation, as well as burglary and theft. 

Mr. Richman asserted that insurance 
sales must be geared to spread coverage 
to everybody. Methods of mass partici- 
pation in all kinds of insurance will be 
found, he said, the only question being 
who will devise and provide them. 

Mr. Miller predicted that the agents 
and brokers in 25 years will have been 
forced out of business or advanced to 
professional status largely independent 
of company domination. 

Members of the sketch entitled “Long, 
Long Ago,” depicting the origin of 
I.A.C., were R. R. Dearden, U. S. Re- 
view; Jack Lister, Home; Charles Spack- 
man, Fire Association; Ronald Jarvis of 
the Spectator, and Joan Wilmot, North 
America. 

The text for the direct mail booklet 
being prepared by the conference will 
be completed before the Chicago meet- 
ing in September. John Cosgrove, 
American, is chairman of the committee 
in charge. The outline for eight chap- 
ters is ready and the text is about half 
completed. 

W. W. Darrow wrote the introduc- 
tion. Robert Brown, Aetna Casualty, 
will have a chapter on direct mail ad- 
vertising. Objectives of direct mail for 
the agent will be discussed by Mr. Cos- 
grove, and planning for use of direct 
mail will be written by Jarvis Mason, 
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Wilson, Haight & Welch advertising 
agency of Hartford. Ray Dreher, Bos- 
ton, will write the chapter on the media 
of direct mail, Harry Helm, Glens 
Falls, on mailing; W. J. Traynor, North 
British, on types of mailing; Clark 
Smitheman, North America, on tests in 
mailing and records of mailing. A final 
chapter gathered from the experience of 
all companies will tell about what some 
agents have done with direct mail. 

The next meeting will be held at the 
Stevens hotel, Chicago, Sept. 30-Oct. 1. 
President Clark Smitheman has an- 
nounced that he will not be a candidate 
to succeed himself. 





Rules for Reporting 
A. & H. Experience Relaxed 


(CONTINUED FROM PAGE 17) 
guide. The industry is to make a further 
report by Sept. 30 of this year. 

George Goodwin, Connecticut deputy, 
reported for the subcommittee on stand- 
ard provisions. The latest draft of the 
proposed revision of standard provisions 
was distributed and Mr. Goodwin said 
that agreement had been reached in sub- 
stantial areas. 

The capital changes include a provi- 
sion whereunder the insurer surrenders, 
after three years, the right to base a 
defense upon a misstatement in the ap- 


plication or upon prior origin of any 
condition. Also, the introduction of a 
grace period during which the policy 
shall continue in force, unless the in- 
surer has given advance notice of its 
intention not to renew. Too, provision 
to forgive late filing of proof of loss 
where it was not reasonably possible 
to give such proof within the time re- 
quired, and provision that the insured 
shall have the right of cancellation if 
that right is retained by the company 
and that in the event of cancellation by 
the company advance notice of not less 
than five days must be given. 

Kavanaugh of Colorado asked what 
the committee is trying to do. He said 
Colorado enacted a_ standard provi- 
sions law last year on his recommenda- 
tion and he said he would feel foolish 
to go back right away and ask for an- 
other one. He said he has little trouble 
with the companies in his state. They 
are very good about paying their claims. 

Knowlton suggested that the commit- 
tee may be able to produce something 
of a definite nature by December 
through integration of the Downey and 
Goodwin reports. 

Moses Hubbard of Commercial Tray- 
elers of Utica objected to giving the 
claimant 90 days plus a year for filing 
proof of loss and to giving three years 
beyond that for bringing suit. 














The successful agent 
or broker renders his client 

a lasting service when he recommends 
a GENERAL ACCIDENT Comprehensive 
Personal Liability policy. The broad and 
modern protection afforded by this pol- 
icy...designed to give the protection every- 
one needs at the lowest possible cost...is 


another example why more and more 


agents are turning to the 


GENERAL idea on 
LIABILITY INSURANCE 
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Big Fire Legal 
Liability Case 
in Minnesota 


MINNEAPOLIS—A $400,000 subro- 
gation action pending in federal court 
here is attracting wide interest among 
insurance men and adjusters. Harry 
Goldman is suing General Mills, Inc., 
for $300,000 for damage to a building 
owned by Goldman and occupied by 
General Mills. Goldman claims it was 
the negligence of a General Mills em- 
ploye that led to the fire and explosion 
that wrecked his building. 

Indiana Lumbermen’s Mutual, which 
paid Goldman $110,000, has petitioned 
to enter the case as an intervenor for 
the purpose of recov ering from General 
Mills. It is understood that reinsurers 
are forcing this action on the part of 
Indiana Lumbermen’s. Goldman is 
holding in trust the money paid by the 
company pending outcome of the court 
action. 

Dick Olafson and Main & Baker, Min- 
neapol is adjusters, are handling the case 
of the insurance company, with James 
Austin of Mutual Loss Research Bu- 
reau, Chicago, doing investigation work. 

This is the largest subrogation case 
ever initiated in Minnesota. 


Ohio Agents File Appeal 
on Licensing Auto Men 


Insurance agents have filed appeals 
in common pleas court at Columbus in 
the cases of W. C. Ewart, E. R. Honer- 
kamp, D. J. Towell and R. G. Hertz- 
berger, automobile dealers, who, in a 
recent opinion were held to be entitled 
to write insurance in Ohio, provided 
they passed the state examination. The 
appeals were filed, respectively, on be- 
half of A. C. Thomas, Columbus; Cin- 
cinnati Fire Underwriters Assn.; J. J. 
Van Vechten, Akron, and J. T. Lam- 
pous. All are represented by Perry E. 





Graham, Cleveland. ; 
This is another chapter in the cgntro- 
versy between agents and automobile 


dealers relative to licensing of the latter 
to write insurance. The court have held 
each applicant for a license must be con- 
sidered on his own merits, and no group 
can be barred as a class from writing in- 
surance. 


Minnesota Surcharge May 
Be Attacked in Court 


ST. PAUL — Court action to knock 
out the 2% surcharge on fire premiums 
for the support of firemen’s relief asso- 
ciations in five Minnesota cities is re- 
ported to be in the offing, with a large 
property owner initiating the action. 

Companies and agents believe that if 
suit is filed the surcharge will not stand 
the test but they have taken the stand 
that as the policyholder pays the 
charge it is up to him to contest it in 
court. 

The surcharge was established a 
dozen or more years ago when the 
funds of the relief associations at St. 
Paul, Minneapolis and Duluth were 
getting low and the legislature voted it 
as a temporary move to build up the 
funds. It was the genera! understanding 
that when this was accomplished the 
charge was to be dropped. Instead it 
has continued and two other cities, 
St. Cloud and Winona, have been added. 


Pushes Hail P. R. Program 


FARGO, N. D.—A unique public re- 
lations program in the hail insurance 
field is being carried on this season by 





the Dawson agency, extensive hail writ- 
er in Minnesota and the two Dakotas. 
Attached to a spicy weekly bulletin sent 
out to several hundred local agents is a 
leaflet describing and illustrating some 
forms of hail damage with actual per- 
centage figures. 
Charles Dawson, 
has just completed a 
through the three states. He has been 
in business here since 1917 and is re- 
garded as an expert on hail insurance. 


Ohio Agents Groups Meet 
at Alliance and Marion 


The eighth district of Ohio Assn. of 
Insurance Agents will meet June 16 at 
Alliance. A trustee will be nominated 
to succeed L. T. Powell, Mansfield. 
E. O. Pierce, state agent St. Paul 
F. & M., Cleveland, will talk on “Busi- 
ness Interruption” and S. W. Schellen- 
ger, superintendent of agencies Buckeye 


head of the agency, 
12,000-mile tour 





Union Casualty, Columbus, on “Store- 
keepers Liability Policy.” 

At a meeting of the fire safety com- 
mittee, Assistant State Fire Marshal 
Scott and E. C. Knoop, Home, Colum- 
bus, the latter representing Fire Pre- 
vention Assn. of Ohio, will speak. Mr. 
Scott also will talk at the banquet. 

The frfth district met Wednesday at 
Marion. J. C. Bishop, assistant secre- 
tary Ohio Farmers Indemnity, Leroy, 
spoke on “Storekeepers’ Liability Pol- 
icy” and H. R. Underwood, Columbus, 
state agent Providence W ashington, on 
“Reporting Coverages.” 

The Ohio fire safety committee also 
met and talks were given by Mr. Scott 
and K. J. Hoag, representing the Fire 
Prevention Assn. Mr. Scott also spoke 
at a banquet. 


Mo. Annual Sept. 12-13 


ST. LOUIS—The annual meeting of 
Missouri Assn. of Insurance Agents will 
be in the Muehlebach Hotel, Kansas 
City, Sept. 12-13. The executive com- 
mittee is scheduled to hold its meeting 
the evening of Sept. 12. 
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Sullivan Nomination Is 
Assured: Republican Lineup 
SEATTLE — Interest in the forth- 


coming race for commissioner of Wash- 
ington is warming up. To date only 
one candidate has declared himself, Herb 
Lonseth, auditor of LaBow Haynes Co., 
Seattle brokers. He will file on the Re- 
publican ticket. 

It is reported Col. George B. Lam- 
ping, who has won Republican nomina- 
tion on several previous occasions, is 
planning again to file. S. G. Lamping, 
metropolitan department manager Gen- 
eral of Seattle, a brother of Col. 
Lamping, is said also to be considering 
running on the Republican ticket, but 
it is believed the two Lampings will 
attempt to agree as to which actually 
will run, as both are certain to be de- 
feated if they file on the same ticket. 

E. Clay Brock, former Aetna general 
agent in Seattle and later a fire and 
casualty general agent also is reported 
to be considering entering the race on 
the Republican ticket. He is semi- 
retired after having sold his general 
agency to Edward Brown & Sons sev- 
eral years ago. 

Although Commissioner Sullivan has 
not made his plans known, it is consid- 
ered certain he will run and there ap- 
pears little doubt he will win the Demo- 
cratic nomination with ease. A factor 
working in his favor is elimination of 
straight ticket voting in Washington. 
The Washington primary is in Sep- 
tember. 


White Moves Law Office 


William A. White, San Francisco in- 
surance attorney, has moved his offices 
to 391 Sutter street. Edward A. Barry, 
who has been with the claims depart- 
men of Travelers since his discharge 
from the army in 1946, has joined the 


firm. 

Mr. Barry is a nephew of David 
Barry, manager of Pearl at San Fran- 
cisco. 

Mr. White was formerly vice-presi- 


dent and general counsel of Pacific Na- 
tional Fire. 


Seattle Office Moved 


The North America companies have 
moved their Seattle service office to new 
and larger quarters at 1705 Exchange 
building. The companies. entertained 
agents and brokers in the Seattle area at 
a reception June 7. F. F. Owen of San 
Francisco, Pacific Coast manager, at- 
tended. 


Canneries Claim Goes to 
Suit in Seattle 


SEATTLE—A profits insurance pol- 
icy is involved in a suit filed here by the 
Farwest Wrangell Co. and affiliated fish 
packing concerns against nine fire com- 
panies. This is an outgrowth of a fire 
which demolished the insured’s cannery 
at Wrangell last June. 

Following settlement of loss on build- 
ing and equipment, the packing compa- 
nies filed proof under a profits policy 
claiming $73,795 expediting expenses in 
transferring operations to other plants, 
and also profit of $1 per case for 25,000 
cases of salmon the packing companies 
stated they were unable to pack. 

The fire companies contend the $25,- 
000 claim is an improper one since what- 
ever fish was available at the time of 
loss could have been canned in plants 
of the affiliated companies. The $73,795 
expediting expense was denied on con- 
tention plaintiffs restored other plants 
owned by the Wrangell and Saginaw 
Bay, which previously had not been in 
full operation. The insurers contend the 
expenditure was in the nature of a capi- 
tal outlay rather than expediting ex- 
pense. 

Defendants are Caledonian, Hanover, 
Fidelity & Guaranty, Home, Mercury, 
Phoenix of Hartford, Manufacturers, 
pata Washington and Glens 
‘alls. 


Shotwell Heads Pacific 
Board Governing Committee 


SAN FRANCISCO—Sam T. Shot- 
well, Pacific Coast manager of North 
British, has been elected chairman of 
the governing committee of Pacific 
Board. 

Offices of Paciffe Board were moved 
Wednesday to new ground floor quar- 
ters at 215 Battery street, completing the 
physical separation from Pacific Fire 
Rating Bureau, which takes over its old 
quarters. The office and library of Fire 
Underwriters Assn. of the Pacific, long 
supported by the board, also will move 
to 215 Battery street. 


16 Qualify for C.P.C.U. Test 


Sixteen Seattle insurance men have 
qualified to take the ‘C.P.C.U. examina- 
tions for Parts I and II to be given 
at University of Washington June 9-10. 
The candidates have participated in the 
weekly study classes conducted by the 
King County Insurance Assn. 








INSURANCE NEWS BY SECTIONS 


SOUTH 


S. C. Fire Rate Revision 
Reduces Overall Level 


RALEIGH, N. C. — Revision of fire 
rates up and down in North Carolina 
has been announced by Commissioner 
Hodges. A special charge applicable to 
all household furniture in dwellings, ex- 
cluding farm dwellings, not occupied by 
more than four families, has been elimi- 
nated, removing a state-wide differential 
of five cents between rates on buildings 
and furniture in buildings. The in- 
creases are calculated to produce about 
$442,000 additional premium but the de- 
creases amount to $569,000. 

A special charge applicable to dwell- 
ings rented to others, including farm 
property, has been eliminated. This rate 
was seven cents higher on rented dwell- 
ings. 

A 25% increase in rates covering such 
properties as grain elevators, saw mills 
and mattress factories has been put in 
effect. 

Mr. Hodges said the fire rating bu- 
reau had recommended a 25% increase 
but he refused, and then the bureau rec- 
ommended the same increase and elim- 
ination of the special charges, meaning 
a big decrease to landlords and owners 
of household furniture, and that both 
of these recommendations subsequently 
were adopted. He said losses have 
amounted to as much as 130%. 

The 25% increase applies to public 
schools, protected and unprotected (ex- 
cept AAA and sprinklered), saw and 
planing mill plants, woodworkers, cereal 
and feed mills, flour mills (grinding 
wheat and corn), grain elevators and 
other more hazardous industries. 


Va.-D. of C. Mutual Agents 
Name Ruffin President 


ROANOKE, VA.—W. A. Ruffin, Pe- 
tersburg, Va., was elected president of 
Virginia-District of Columbia Mutual 
Agents Assn. at its annual meeting here. 
He succeeds Claude V. Hyson, Wash- 
ington, D. C. Walter N. Chinn, Fred- 
ericksburg, Va., was elected vice-presi- 
dent, and Joseph A. Hotinger, Win- 
chester, Va., secretary. 

About 100 mutual agents attended. 
Philip L. Baldwin, Washington, D. C., 
executive secretary National Assn. of 
Mutual Insurance Agents, outlined 
plans to raise $25,000 for an advertising 
campaign and public relations program. 

B. Bauman, Lumbermen’s Casu- 
alty, talked on surveys in selling insur- 
ance. 


Enforce New Tenn. Fire Law 
NASHVILLE—Enforcement of the 








new Tennessee fire prevenion law began | 


June 1. Numerous orders have been is- 
sued for corrections in building structure 
that do not meet the requirements of 
the law, ‘Commissioner McCormack 
states. He points out that “local au- 
thorities are given concurrent jurisdic- 
tion in the carrying out of any orders 
wed correction of construction under this 
aw.” 


Kill La. Wind-Water Bill 


By a vote of 4 to 5, a senate commit- 
tee in the Louisiana legislature killed a 
measure which would have required in- 
surers to include a provision in wind- 
storm policies to cover damages from 
wind driven high water, snow or tidal 





wave. The bill was sponsored by Sena- 
tor D’Antonio of New Orleans. 





The Claud A. Parker agency, Clinton, 
Okla., has been sold to L. D. Schreiner, 
formerly of Weatherford. 


W. R. Anderson of Tipton, Okla., has | 


sold his pe A to Lloyd O. Pace, for- 
merly of Fredert ck. 
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EXCERPTS 


That's why I wouldn't trade this hard, but 
always-rewarding job of mine for any other job on 
earth. What is my job? I’m an insurance agent for 
The Travelers. 

—The Saturday Evening Post 


You need someone who will keep abreast of 
changes and keep your policies up to date... 
someone with the experience, alertness, and spe- 
cialized knowledge to see that you always have 
the protection that you're after. 

You need the help and guidance that your 
Travelers agent or broker is equipped to give. 


—Collier's 


I'm going to call again on Tom with my brief 
case—the one he always joked about—as soon as 
he’s well. 

And maybe I'l} call on you some day. 

If | do—and if I seem to take my job prety 
seriously—I think you'll know why. 

I don’t ever again want to see a woman cry 
like the woman in the picture on mother’s wall. 


—The Saturday Evening Post 


Every father of a family, today, needs an ex- 
pert with a sure touch to help design his finan- 
cial ship. He needs a man who has studied the 
problem of building protection for a wife and 
children, surely, safely, and economically; who 
has studied that problem so long and so hard 
that he has the answers in his head. 


Such a man you will find in your local 
Travelers agent. For like John Herreshoff, he 
has devoted much of his life to his business... 
has thought out many improvements on the 
basic designs. 

—Collier's 





Every year we devote full 
pages in Collier's, The Satur- 
day Evening Post and The 
National Geographic Maga- 
zine to tell the story of your 
local services. 


Through compelling picture 
and story we are delivering 
messages to millions of desir- 
able prospects and customers. 
The essence of our story is to 
repeatedly tell the insurance 
public that when insurance 
problems arise, there is no 
substitute for the agent's 
friendly and skillful help. 


Two current examples of 
agent’s ads are found in Trav- 
elers advertising pages in Col- 
lier’s, April 10, 1948 issue, ‘‘How 
Many Handshakes on the Su- 
preme Court,” and in April 17, 
1948 issue of The Saturday 
Evening Post, “The Picture that 
Cried on Mother’s Wall.” 


THE TRAVELERS INSURANCE COMPANIES 
Hartford, Connecticut 











EXCERPTS 


Throughout the country there are hundreds of 
Travelers insurance men like Ed Wood. They are 
men known for their devotion to the needs of their 
policyholders. . . for an extra kind of sérvice that 
goes beyond the delivery of an insurance policy. 


—Collier's 


You'll find that your Travelers agent or insur- 
ance broker is such a man. He’s had the necessary 
specialized training—he has enough gumption 
and ambition to keep up to date—he is a sound, 
experienced, successful business man in his own 
right. 

Why not talk things over with him, soon? 


—The Saturday Evening Post 


Now I’m just one insurance agent, a Travelers 
agent. But I think you'll find that most insurance 
agents, whatever company they represent, are 
quite a bit like me. 

We know what we are selling. We have seen 
what it can do. We know that most folks need it 
and we do our best to see that they get what 
they need. 


—The Saturday Evening Post 


A man with precisely this kind of training is 
your Travelers agent or insurance broker. 

He knows the fine points. He’s experienced. He 
has good judgment. He's friendly and considerate. 
He’s the best man to help you plot a course in 
insurance that most economically and soundly fits 
your risks, your income, and your responsibilities. 


He can help you avoid mistakes. Alert to 
changes, he can keep your policies constantly up 
to date. In short, he can take a real load off your 
mind, 


Why not ask him to drop in to see you—soon? 
Collier's 


Wouldn’t you yourself drive many miles to see a man if he were the only 
one who could offer you protection against financial logs in case of accidents 
or fire, the only one who could enable you to provide for your family in the 
event of your death? 

Fortunately, protection of this kind is not that scarce. You can get it 
simply by saying “come in”-the next time your neighborhood Travelers 
agent knocks on your door, 


—The Saturday Evening Post 








| 








“The W hirr of Spinning W heels” 


(CY AWRENCE YE INDIAN,” valued at four 

Rate was numbered among Cap- 
tain John Whipple’s worldly possessions in 
his will drawn in 1683. The numerous 
household items in his inventory, including 
“basons, pottingers and silly bub pots,” to- 
gether with his homestead, farm lands, 
“piggs, cowes and swyne,” mark him as 
unusually wealthy for the period. 

The captain was the second of three John 
Whipples who lived in the old homestead 


Mischievous boys dropped a calf down this chimney. 





in Ipswich, Massachusetts, that bears 
their name. Though the exact date 
when the earliest section of the house 
was built has not been determined, 
the first John Whipple acquired it in 
1642. As Deacon and later as Ruling 
Elder, this eminent Puritan was one 
of the leaders in church and 
town government. 
Elder Whipple’s son, Captain John, 

was a businessman and soldier. While 

serving in King Philip’s War he 

gained possession of the Indian men- 

tioned in his inventory. As his son, 

Major John, had six daughters but 

no male heir, the house passed to the 

major’s daughter Mary and her hus- 

band and was owned by ‘their de- 

scendants until 1838. 

Now the headquarters of the Ips- 

wich Historical Society, the Whipple 

house is considered one of the best 
examples of earliest seven- 
teenth-century colonial archi- 
tecture in New England. 
Faithfully restored to its original 
period, it recreates in the imagination 
the daily life of the Puritans. As the 
Ipswich historian, Rev. Thomas 
Franklin Waters, has said, “The old 
pavement in the dooryard rings again 
with the hoof-beats of Capt. Whip- 
ple’s horse hurrying to lead his troop- 
ers to repel an Indian assault . . . the 
whirr of spinning wheels, the rumble 
of the loom overhead, the beat of the 


churn, the roar of great winter fires, the 
hissing of meats on the long spits, the voices 
of children at play or demurely reciting the 
catechism, the good wife’s chat with neigh- 
boring gossips . . . all the history of other 
days becomes a speaking witness to the 
simplicity of the old Puritan home life.” 


Household implements used by the Puritan family. 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 
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